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Attempt Any Two (7.5 marks each)

A. Nandini wishes to buy a one year futures
Axisis ltd. She therefore goes long on
lf market price per share on date of s

480" 490
then find the gain or loss on the

B. Explain following terrris: Conve
C. What is Imperfect Hedgel W
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IS

.5a
N lar, allowing commodity derivatives exchanges to

introduction of commodity option contracts, a new

ricuitural products with an average daily turnover of Rs.200

ment, cletalling the guidelines for options contracts in comrnodities
commodities will boost overall market participatiorr and complement

he commr:dities market nrore robust and efficient. A comi:ination of
ket participants the benefit of price discovery of futures and allow simpler
ions." The exchange is condircting extensive edueation and awareness

pants on options and willsoon launch a product after seeking SEBI approval.

CX said it was ready to introduee options trading in commodity
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the case what will be the impact of

the case the Option Trading will be4. As per

,5. As per
markets?

B. lf the cost of 10 gm Gold in the spot market is
r:ost is Rs.500 and general lending interest rate
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