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applying Walter's model

to grow at 14% per year for the next 4
te as the national economy i"e. 570. The
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cost (b)

Internal returnof

t14% for 4 19131 and at 18% for 4 years are 2"6667
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Note: l) All questions are compulsory. '
2) Figures to the right indicates full marks.

3) Working notes should form part of the answer.

4) Use of simple calculator is allowed.

1" Answer the t'ollowing (AnyTwo out ofThree) :

a) Following are the details regarding three companies A Ltd., B Ltd. and c

Calculate the value of a equity share for each of the
when clividendpayoutratio (D/P ratio) is (i) S0%

required rate ofreturn on equity is that the companypaid a dividend ofRs.2
per share last year (D0:2). market price per share using Gordon dividend
growth valuation Model.

c) What is XBRL? State

2" Answer the

a) From the

(.)

Particulars ALtd. -QIta
15% s% .ri';l'l0%

Cost of Equity r0% 10% t0%
Rs.8

Rs.9

4

1
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has Rs.5, 00,000 allocated for caPital budgeting purposes. The following proposals

of the
in order to NPVliissume

the projects ar,t (a) (b) divisible.

c) What is Decision Tree Analysis? Explain its Merits and Demerits

J. Answer the folln'w:ing ("\ny Trvo out of rhree) :
(1s)

a) X ltd is intending to eY (bymerger) and the is available

You are required to calculate:

Present EPS of both the

Present Price Earning ratio

Ifthe proPosed merger what

merger take Place bY of equity shares and the exchange ratio is based on

the Market Price

b) Frornthe following toXYZltd for the year ended 3 1st March 20 t 6' you are

required to e sing figure

..*
F.

i)
ii)
iii)

.v$10.XLtd.
,00,000

18,00,000

28
Earning aftertax (Rs)
Number of equitY shares

Market per

10,00,000

50,00,000

,)

hlmover (times

1

ofostC apitalaverageWeighted..s
-J..'

,-t-j
rir,ts

TI]RN OVER

i:

!

AnilLtd
and Index have been

of both the comPanies"

would be the new EPS ofX ltd. assuming

3

t

Proiect

75,000

a

0.95

1.1

1.22

1 75

5
I

6

share (Rs)

Sales value

lncome
Rs.5,00,000

')

8%
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Following is the Balance sheet of PBX Ltd.

Committee Assume cole curent assets is

Balance Sheet

eapital as per Tandon

on 31st March 2016.

e)
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1,960

the short tetm sources of working eapital finaneing.

c) What is corporate governance and state the benefits of corporate governance practtce.

(ts)

Profit & r";1'

.('':i1r'i'

ar\' '

a\
rQ--\)s

thf,amount of provision to be made in

o,

t,^, .
1\L/r

of maximum permissible

s
\

(

Rs.

upto one year (Realizable value

of security Rs.500 lakh$

b) Exceeding one year but less than ttree

year (Realizable value of security Rs.300

1

Rs.in
(lakhs)

AssetsRs.in
(lakhs)

{-:':i"
\

1 000FixedAssetsEquiry shares of Rs.l0 each

CurrentAssetsRetained Earning
200600 RawMaterialsI l% Debentures . ' :

Work in Progress 300200Public Deposits!:.i'
Finished Goods 150160Trade Creditarl"-
Debtors 200200Bilis
Cash atbank

1,960Yltsl
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5" e ase StudY o
(1s)

Delta Corporation is considering an ilrvestment in one ofthe two mutually exclusive projecu'

The certainff equivalent approach is employed in evaluating risky investments. T'he

yield on treasury bills is 59/o and the company uses this as riskless rate. The risk

rate is 3o/o. ExPected values of the net cash inflow with their respective certainty -
\

are:

(

should be accepted?

.;*
....b 1

discount rate method, whieh projecl

t--
!..

.il '

: a!-

ProjecfiB-inflorvs

,'('Jertainty
..::'Equivalent

Project B-Cash

inflows (Rs.)
Project A
Certainty

Equivalent

ProjectA-Cash
inflows (Rs.)

Year

1i0 ( 1 ,70,000) I
0"90.8I 90,000
0"890,0Q9'4.7Z 1,00,000
0.6t,OCt'.0000.51 ,l 0,000')

,)


