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b)
c)

Rs.280 crores and at that time Pritart enlerprise ileclare's

Explairr XBRL and state its featurcs.
T'he

*

intbli.nation relates to

i. What r'voulil be the Market'y' per share as per Wr

ii. What is the opti
Compar-Ly'Share

latio according to \\'altel's lvtodel anci the Market value of

the sensitivitl o1'thc piojecl to cltanges in Initiatr

..|

I'

Q.2 l5
a)

s

Particulars '!1ears Interest
lrritial Project Cost 1.20.000

Annual Cash inflow 45,000

Proiect lif.e
10%

't'o ivhich of the t*o facl.or-s. the pril]ect is most sensitive'? (Use Anntrity Factr:r: i 09/o:i. 169 anil l"lYo=3 ^102')

L1d has an investment bur-lgct of Rs.25 lakhs for nexl vear. [t has under consideration ttrree projects A, B

C (B ancl C detaiis ale

giverr as beiorv:

Net and recoinmenrl the best policl' to utilize the inveslruent

proper rflasonlng

c) Briefl,,r explain the techniqr-res to deal u'..ith risk and uucefiaittt.v'' in capital pro.iects
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Rs. 10.00,000E.arnirrgs of the companl'

Diviclerrd Pay,out raticr 60%

2,00,000No. oi slrrl'eq otrlstattdittr

l5o/oRate ot'Return on invcstment

110/
EqLr ity Capital ization Rate

Cash Flows
(Rs. in takhsi

Investment Required
(Rs. in lakhs)

19.6l4
19.212

15.010
budget. supported by

M0145 / M0'197 ELECTIVE: FIANCE: STRATEGIC FINANCIAL

\ -r-r<a^- 
/€ry q.P

Itd. .,' :

Rs.
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Cost olCapital
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Q.3

Q.4

a)

h)

c)

The Weighted Average cost
Calculate (a) value of the

and company is listed on

) N,{V A
has a PiE ratio of 6 times

{}
XYZ ltcl.is intencling to acquire ABC Ltd (by,'rnergeL) XYZ Ltd.'s shat:es are cr.rmently'traded at Rs,25 per

share It fias ],00,000shares or-rtstancling ancl its earnings aliei teres al]loutlt to Rs.4, 00,000. ABC ltd. has 1,

00,000 shares outstanding, its current rnarket price is Rs. 1 2.50 pcr share and its earnings after taxes is Rs ' i ,
00,000. Tlie merge.r ivill be effected by,' rneans of stock srvap (Exchangc). ABC Ltd" has agreed to a pian

under rvhich XY74 [-td. rvill offer the current market price of ABC Ltd. Shares

i. \Vhat is 1he pre-merger tiPS and P/E ralio of both the cornpariies?

ii. What 1r,ilt be XYil ltr-1.'s Post-merger EPS if exchange ratio is based on currettt market price?

Explain prirrciples of Good Corporate Govertiatrce. I

15

a) Frott the follor,ving find out the antottt'tt of provision to be shown in the profit and loss accollnt

lr) yon at'e suppliecl rvith the following inlbrrration ir.r respect of Pradeep Ltd for the y'ear
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A? 1DF D38A9C689D 22-1 C21B 47 CCaB A

'\tiri

':1 l,

Partieulars Rs.in Lakhs
Salcs 6.000
l,ess: Cost of produe:tion J SOO

PBIT 1,500

Less: Interest on loarr 10

Pits'f 1.490
'fax @,30oh 447

EAT 1,043

RS;in,IaklRs.in lakhsLiabilities
100 , .r,,200 Land & Buildit:gEcluitr Share Capital (Rs. 10 eaclr)
200Plant & MacirinerlR.eserves & Surplus
i00100 Debtors10% Bank L,oan

Stock 1550Creditors'
Cash & Bauk

500500

R.s in Lakhs
7.000
3.500secr,rred exposures Rs. 1,000vance tnc lakhs and

Rs 1 00akhs which lakhsncludes ,,5Rs.2,500exposules
avatare lableescrowr.vhereaccollntloanln

1,500

Doubu
500
600
300
200Loss

tp

tDi

Assets r{

150

25

Assets

baia'nces
of

1

.)
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There is a regular production and sales cycle
next month ofaccrual and overhead are

production cycle. Debtors are valued at
Working capital requirement of

ii. Permissible Bank Borrowings
c) What are different fonns of advances

Case study
Delta Ltd. has the following
investment proposal
get a clear idea about the
00,000. The VE

Q.P.C

>

)

20 1

1.

of

tree approach to
expected to cost Rs.30,

are as follows:

Q.s
withthe

rhAdvis
:r.

-

with on
Rs.30,00,000
Rs.50

Rs.90

Fini ln

Raw

I

t

15

D

,..: .:

Production for the year '12.00

3 mon
Raw Materials in stores

Credit allou,ed by suppliers
Credit allowed to Debtors

Production t,mqn
,ZmoA
'3,mdn

Probatiiliti€Sr".*rt
0.2 , ';';1.':'.,,,i1

0.4
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