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Paper I Su[iect Code: 86002 / Finance:lntennational Finance

1) All questions are compulsory subject to internal choice.

2) Figures to the right indicate full marks.

3) Use of simple calculator is allowed

Marks:75
Ncte:

Q.1.
(a) Fill in the hlanks by choosing the right

(1) Reserves are held in follou'ing forms

(2) Under there is
rates.lF ixed Exchange SYstem,

(3) SBi A/C rvith HSBC in LiK is an

(4) PPP theory

(5) The project

alfiliate)

is financially
::

(5i

(7)

(8)

(e)

(1 0)

fbreign

Economic.

rDR)

the obligation to buy a cumency

& imports is =-_. (BOP, BOT,

True or F-alse (any 7):

of payments.
of currency is decided by marliet fbrces of

from risks.
used in Forward contract.
bond denominated in a currency not native to the country

& most actively traded stocks in BSE.
difficult compared to FPtr.

in tax havens.
's Forward Margin.

risk
Translation)

An
1S

a. ($7)
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Q.2.
(A)

(B)

(P)

(a)

(P)

Q.3.
(A)
{B)

(a)

t

a

Calculate
INtheindF

From the INR l0 Million for a (07i

the set of quotes given in US
UD quote with the quote given in Australia and find

Q.4.
.rt;

(08)
(07)

(08)

(A
(B

BF

,l

yvr r

Cttrrency vard Interest Rate
4.00 %

C

EIJR
USD 4.5A %

3.00 %
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Paper / Subject Code: 86002 / Finance:lnternational Finance

":i

Explain the concept of Intemational Finance and discuss the
International Finance.

Spot IJSDIINR 45,0260 - 45.03I 5

1 month forwa:'d 4tl5 - 535
2 month forward 985 - i060
Calculate outright forward rate tbr I month
Calculate outright forward rate for 45

Briefly describe the structure of
Explain various types of

1 USD = INR 67.7550 *
r Is this quote

(08)
(sE)

(01;,

::l

:i



(Q) Frorl tire

Paper I Subject Code: 86002 I Finance: International Fina

details calculate NPV. Rate I

Q.5
(A)
(B)

4)
s)

FF,M
havensTax

Particulars
Cost of investment

Life 5 Yearso value
Cash inflow 1

4

5
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