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Paper / Subject Code: 86002 / Finance:International f inance

Duration: 2.5llours
Note:

(l)

(b)
(c)
(d)

1) All questions are compulsory subject tb
2) Figures to the right indicate full marks.
3) Use of simple calculator is allowed

internal choice.

Q.1.
(a) Multiple Choice Questions(any 8):

A 

- 

is a regime where the currency price
and demand compared with other currencies.

(a) Gold Standard

(08)

is set by the forexmarket baseil on supply'

Floating exchango'rate
Bretton Woods,System
Fixed exchange rate

(2) account exports and imports of goods, services and unilateral

(3)

(4)
..

l

(s)

FEMA

(d)
SEBI.Act
Sectrtities Contracts (Regulations) Act
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7)z

5) If AFM is positive, it represents premium on base culrency.

6) The call option is the rightto sell an asset at a fixed date and price.

7) In case of FPI, entry and exit are difficult.

(07)
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8) Net Present Value : Present

Outflow.

9) India is a tax haven country.

I0) Dumping means selling goods at high price in international markets.

Q'2'(A) What is Intemational Finance? Describe the emerging challenges in intemational
finance.

(B) What are the components of Balance of Payment?
'oR

(P) The IS ln

Value of Cash Inflow + present Value of Cash

. Isit
81.212s-82.2325

(08)

(07)

(07),. 'r.I
tn

.,., '

(a)

Q.3.(A)
(B)

(P)

(a)

(08)

(08)
(07)

(08)

(07)

(08)
(07)

(07)

Q 4 (A) What is FDI? How is it different from FpI?(B) Describe the essential qualities of a FOREX manager.
OR(P) Given:

6 Monrh Forward EUR/CAD 1.3493
EUR Interest Rate = 1.25%op.a.
USD Interest Rate = 1.75o/o p.a.
Calculate Spot EUR/CAD quotation
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(a) From the following data, find the best
of 6 Months.

INR 20.Million for a (08)

(15)

rates

to ma
tax is

on of

ha
,"i.'

(08)
6,00,000 (07)Rs.

Q.s.(A)
(B)

What are tax
A&N Ltd. is
Forecast for

ofreq

the and

Currency Spot Rate 6

rate
1 USD 80.1250

..._
80.889( 4

2. EUR 91.2:1.50 .8950
J GBP 98.3575 98.367|!

Year I 2., a
J 4 5

NPAT ,. 3,00;000 3,00;000 2,40;000 2,40;000 1,20,000
0;8772 0;7695 016750 0,.5921 0:5.194
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invest

their:benefits.

not? ,

a capital outlay

A&N

OR
three)Q.5.

(P)

ii)
iii)
lv)
v)

::

. ,.;.

:,
.-lJ,

1,.
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