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Paper- I Sutrjeet Code: 17\,il I Eleetlve: Fiance: lnternational Fi

What is International Finarrce? []iscuss

f)) What is lJalance of Pa-vmerrt'/

The folloi^iii'rg quote is siven
LJSD l:CAD 1.132A 4{)

EURl:LISD1.23i6l1
For eaclr of the above
Identify the t:ountry in lv
Find the mid rate,
Calculate the

borrorving INIt i0
Exehange rates are

{7.s)

iriarket i nstruntents.

of'Euro Banks"

ADR and GDR. Horv are the differerrt frorn

types of risks associated with Foreign Exchange?
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C fonvard rate lnterest rate
.:j 

' 
.:1 4.00 % p.a.

a 1"50 Yo p.a"
r 

1:::r 5.00 o-lr, p.a.

on Tax Haven"
q
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Time- Z I nours

Q.1. Attempt nny trvo Questions:

with

full

lY.B: All questions are conrpulsory

Figures to llle riglit intlicrttes

Q.2. Attcnrpt any

a)
Million

b)

i7.5)

{?.s)

(7.s)

'l lre



Faper I SuLiiect eorje: 1?f)fi!l Flective: Fianee: lrrte

i-oreeast tor annual income tfir:r" 'ilr.-< is as fblir:n,s:

Depreciation is 2Ao/o on Straigl-rt Line basis. Ev
taking 14% discounting f"actor and advise rvhetlrer
or ncrt. The present value of Re. t at 14o/o disc
0.5921 and 0"5 i94.

{).5. a) C:rse Study:
The decision to rel;rx FDI norms in sectors like singie-brand retaii rvoLrld iead

fiutlrer increase in foreign investrnent infl ows. iirdia eontinues to attract high levels t;1'
fbre i gn cl i rect i nvestrl ent.'l'he cjeci s i on to perrnit l'oreign airlines to invest up to 49 pereent
in Air India is expected to bring some capital to support a turnaround in the nationai
carrier. Irr big bang FI)I refcrrnrs the government pennitted foreign airlines tcl invest Llp to.i9 percent iri debt-riclden Air inCia and eased nont-ts for investntent in single-brand retail.constructir:n and polver exciranges. ind ustry expefis believe rhat the move rvill irot oniattract additic.nal foreign capital br_r t r,vili also provide an impetr-rs to the reuil ir"iclLr strygrovvrh, ;ti a tinie r.vhen organised and retail sector is already seeing a strong growth orierthe iast l2 months. Global braricis across elifferent categories, frorn apparel to electronicsto accessories rvill be aicled throLr gh this, provicling fuftlrer cr,ptions io Indian consurtersanri improving India's rankirrg in ease of doirrg business.

6.4'220
Rate 6.5560

lnterpret the results.
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Year I 2
Proflt After Tax 2,A0,}act 2,00,0{10 j,60,0

E6FFC4n3905F9A53C1 3D50E8C485067D

l) irir'lS Itd. is consider;ng ri-rvrsl iL;,e ir-r a prcrjeel requiring a

':

in eose of doing


