
Paper / Subject Code: 44803 / Cost Accounting - III

Duration: 2.5 Hrs.

NB: All workings should form part of the answer

Q.1 A Pil1 in the blanks with the most appropriate option (Any 8 )

Total Marks: 75

1 is a mnning charge in transport costing

j *}*:FJJ:-"

b. Hotel

a. CBst of diesel
c. Insurance

2. The caiculation of the cost per unit of sen'ice ren,lercci b1' a vehicle, example : the

cost per passenger kilometre is in
a. '1'ransport

costlng

c. Flospital
iri hLegrated systern, cash salc of goods

d. Electricity
is debited to

a. Stores Ledger Control A1c b. Cash"lBank Aic
c. Wages ControlAlc d. WIP control,\c

4. In Integrated system, Irinal profit as per Costing P&L Ar'c is credited to-

c. all nomjnal accounts d. Machinery
6. Process cost is based on the concept of 

--a. Avelage cost b. 1\{arginal cost

a. Cost Ledger Control Aic
c. Cost of Sales Ac

5. In non-integrated system, cost ledger
a. atl personal accounts

c. Standard cost
7. Normal loss arises under

a. riorrnal conditiorrs
c. perfect eorrdjiions

b. Plollt & Loss A/c
d. Trading account

b. ail impersonal accounts

d. differential cost

b. abnormal conditions
11. un|avoulable conditions

b. Traditional costing
d. Target costing

L Equivalent ur-rits arc calculated by _ _
a. acruai units x stage of cornpletion b. fresh units x stage of cotnpletion
c. input x stage of completion d. fresh units + stage of cornpletion

9. No. of inspectiorrs is an __
a. Activit-u- cost driver b. organisational ccist driver
c. stmctur:rl cost driver d. cost centre

10, Activity based rnanagement is the application of
a. ABC
c. Operating Costing

Q.l B Match the following (Any 7) (07i
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Column A Column B

1. Hospital a. Credit Factory overheads control A/c

2. l'ixed cost b^ Changes u'ith production ievel.

3- Abnormal loss c. Numbel of despatches

4. Passenger Transpot't d, Debit Factorl, overheads (lontrol Ar'c

5. Issue of direct material e. Remain unchanged x'ith the
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production level changes

f. Debit WIP Clontrol A'c

7. Dcspatching costs Unavoidable ioss

8. Normal Lcss h. Avoida'ole loss

9. \\rages applied to factory i. Per paricnt -Da-v-

t0. Variable cost i. Per passenger-km

Q.2. A Pass .Iournal entlies tbr the fbllorving transaction of l\4oon Ltd for the month of June 2022 (15)

rrnder ihc Integrared sybtem ol'.Accottnting.

Tlansactions
1. Ir{aterial purchased from SPS & []o. I ?O i)00

). l\,,fatc'rial issued to production 2"50.000

-l. Wages paid to rvorker 90,000
1. Wages applied to production 70,000
5. L-actoLv oi,'erhead incurred 25,000
6. N.{aterial damagc liaving nil scrap value 10,000

7. Selling expenses incumed 30.000
8. Office, expenses paid I .: i)0{)

9. Cost ofgoods produced 3,80,000
i0. Ir{aterials retumed to SPS & Clo 50,000

11. Sales to FR Ltd (ti0!'u; on crcdit) _5,00,000

Q.2 B
OR

fhe f,,rllor.r'ing irrfurnraiiori for XYZ Ltd is allilable fnl ihe tnonth of .Tulr l0ll
L Opening \\/ork in-progress : I,i100 units at <. 9.000

Degree of cornpletion : materitrl : 1000r'u, Labour & Orcrheads : 609i,

2.. Input of materials : 18,200 units at {. 54,600
F.xpenses : l,abonr : t. 24,600, Overhearis : {. 16,400

3. Units scrapped : 2.400 unils
Degrec cif complction : ]vlaterial : 1009./o, Laborir & Overhcads: iA%,

r|. Closing Work-in-Progress : 2,000 uLrits

Degrcc olCompletion : Material : 10070, Labour & Overheads : 809/o

5. i;inished r,rnits transfcrred to next process : 1-5,600 r-Lnits

6. Nonnal scrap : L0% of inpLrt lopening lViP - inpr.rt) Scrap reaiizcd at t. 3 pil rinit
Prepare : i. Statemerrt of Equilirlent Production lising FIFO melhod

ii. Cost statement
iii. Strt.'rncnt of veluation
it. Prouess Accottnt

(isj

Q3A Fo arc the baianr:cs in Cost on 1t'A 202?". (15)

Irollowing ale the for the month ending 3C Aprii2022
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of
()"edit (t.)Particulars Debit ({.)

Finishcd Stock Ledger Control A,ic
Factory overhead Control A,/c
Work- ln-Prosress Conffol Aic
Stores Ledger Control Aic
Cost l-eclgcr ControL :\,ic

4.500
1,000
2,1A0
4.400

12,300
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Prepare the folior.ving r:ost control accounts:
1. Stores Ledger Control Account
2. \\"orks Overheacl Control Accoutit
3. Work In Pro$ess Ledger Ccnti-ol Account
4. ! inished Stock Ledger Control Accoutit
5. f.ost Ledgcr Control Account
fi. Trial balarrce as on 3Otr'April 2022.

OR

Q.3,8 Llnder ABC, Sharad Ltd. Providcil the fo infonnation ibl the nrontti cf June (l s)
Actual .,\ciivitv

60 setrips
2100 purch:ise orders
680 tests

64 etcliings
8000 sq. ltet

What amount of ovelhcacl r'as appliecl to the ploduct during the hrne using Af3C?

Q.1. A Layman L.imited -rlrns a Bus ancl rcqlresrs vorr to suqgest fare per passerrgelikilometre (15)

fiom the information
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Particulars Amt (t.)
Raw' material Pulchasci1
l\,Iaterials issued to Pr"ocluction :

l)ilcct'*'ages
Factolv overhead incttrred
Indircet lubour'

Factory overheacl charged to production
L rlst of saie
Sales return at cost
Finished plodrrut at cost
Sales

{i5.000
s 1.500
12.500
8.[)00
2,500

I i,500
57,800

1,000
67.50t)
70,000

Parliculars Estimate"d
overheads

Expectcd Activity Actual
overhcird

Setups
Purchasc oiiler:;
Procluct testing
Teurplate etching
1-racilities

72.000
4.200

14.000
2,400

.q0,000

50 setups
2100 pulchase ordcrs
700 tests

60 etchings
8000 sq. feet

70,000
2"404

I ;1.8Ut)

7 000

85.000

{. 10,00,00t)Purchase Price of ]lus
5 yearsLife of Vehicle

<" iu,r-it_lu-tcrap \ia1ue
28 kmsLength of thc route
{. 8,400Interest on loan (per annunr)
J I I 5r)()I)river's Salary (pcr rnonth)
{. 8,000Conductor's Salary (per rnonth)
{. 2,800Administratir.e Charges (per amum)
t. 1 1,200ReparLs and lv'laintenance (per annr"nn)

{. 1,1"000InsuLance (per annum)
{. 70,000Ciarage Rent (pel annunr)
t i 5{)0Road fax & Pcrrlit (per annum)
t, 2,800Tire-tubc repails (per annum)

Diesel and Oil (per km) {.9
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