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Duration:'2'/rHrsi
Accounting - V

Note: (a) All questions are compulsory and carry 15 marks each

(b) Working notes should form part of your answer

(c) Usc of simple calculator is allolved'

Q.l . A. Choose the correct altemative and rewrite the statements'(Any Eight)

I . \Vhen all the shares are undetwritten by the underwriters, it is called

tRev-2018)' Mirks :75

n

a.

b.

C.

d.

2. I3quity

Finr-i underwriting
Partial underwriting

-)

11. out of profits onlY

b. ottt ofproceeds offresh issue only

c. out of caPitalProfit onlY

cl. its fr.ee reserves; or the securities premium account; or the proceeds of

sh:rres

Accordin-9 to Cou'rpanies Act the underwriting commission on shares shoLrld

I1()l C\L e c(l

a. 5 per cent
[r. 1.5 |er cent

c. 10 Per cent

d. I pct' ccnt

lf the bLrsincss of an existing company BKC Ltd. is taken over by an exlstlng

conirury PQI{ Ltd., it is called

ir. cx [crllal rcconstruction
b. ititcrnal reconslruction
c. absorPtion
d. amalgamation

A corrpany may purchase its own shares out of ..-..---------.-----..'----.-'
a. Its ti'ee reserve onlY

b. The securities premium account only

c. t1-re proceeds of any shares only

d. any 0r all ofthe above

Surrencler of fully paid up shares amounts to

a. R.cclr-rction of Share Capital

b. Alteration bf Share CaPital

c. Viiriation of Shareholders Rights

cl. CorlPromise or Arrangement

Accountit-tg fbr amalgatlation by way

i
a

1

)

6.

F

1
of lnerger is govcrned bY

Lt. Accoutlting Standard I

b. Accounting Standard 13

c. Accounting Standard 14

d. None of tlle above
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Pancr / Srrbicst Code: 4480t / Fina4cial Accounting - \,' (l{$'-2018)
aiiiirLirit of ealls in Advance is treated as ---------------'_-'---'8

a. Secured Creditors
b. Assets not specifically pledged

c. Prefercntial Creditors
d. Unsecured Creditors

9. A contributorY is a
a. Unsccured creditors
b. Prcferential creditors
c. Sharehoider
d. Debenture holder

10. ln irttcrtlal Reconstruction
a. No Company is Liquidated
b. only one company goes into Liquidation
c. t\,vo or lrore companies are Liquidated

cl. One or more companies go into Liquidation

B. State whether the following is True or False: (An1' Seven)

l. Market applications are also known as Direct Applrcatrons.

Z. Absorptiol is said to take place when an existing conlpiilly takcs tlt'cr

one ot'u-iore existing companies.

3. A corlpetny is allowed to convert its fully paid shares ilto stock.

4. The balance in security premiur-n account cannot be lranst'e rrecl to oapital

reduction account.
5. In statement of affairs, paylnent to debenture l-rolders is sholvll afier thc

payu-ient to preferential creditors.

6. Capital reserve arises only when the arnalgarr-ration is in thc ttatttrc ol'
-rncrger 

.

7 . Where a company completes a buy-back of its share, it shall not nrlkc a

liglits issue of the same kind of shares within a period of six nrttnths.

8. A contributory can only be a present rnerlbcr of the iiqLridatecl con.tpan1,.

9. Capital rcdernption rescrve account can be utilizecl fbr issLrtng partlY

paid bonus shares.

10. The uncierwriting con-ulission is payable in cash.

Lrd.

[071

ilslo2. A. The is the Balance of
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Assets AmountLiahilities Amount
Intangible Assets 1,00,00i)Equity Share Capital 5,00,000

20,000 Fixed Assets 8,40,000StatLrtory Reserves(to be

maintained for 3 more
years)
Debentttres 2,00,000 Current Assets ) )o o()o

Creditors 1,00,000 Profit & Loss A/c r.60.000
13,20,000, 13.20,000
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Q2 B

-Papct / Subiec{ C-ode:44801 / Fingncial Accounting - V (Rcv-2018)
Ro6p Lttl. ebtorb Rupa Ltd. on the following tenris:
l) Roop Ltd. agreed to take over al1 the assets and liabilities.
2) Tl-re assets of Rupa Ltd. are to be considered to be worth Rs. 10,00,000
3) T'he purchase price is to be paid one quarter in cash and the balance in

shares which are issued at the market price.
4) Licluidation expenses amounted to Rs. 600 agreed to bc paid by Rupa

Ltd.
-5) Marl<et value of share of Rs.10 each of Roop Ltd. is Rs. l2 per share.

6) Debentures of Rupa Ltd. were paid.
7) The amalgamation is in the nature of purchase.

You are required to show:
a) PurchaseConsideration.
tr) Ledger accounts in the books of Rupa Ltd.
c) Oper-ring entries in the books of Roop Ltd.

OR
Following are the Summary Balance Sheets of S Ltd. and H Ltd.

Balance Sheet as on 3l't 2011

Z Ltd. u,as formed to acquire all assets and liabilities of S Ltd. and I-l Ltd. on

the fbIlou,ing temrs:
1 ) Z Ltd. to have an authorized share capitai of Rs. 50 laklis divided

into -50,000 equity sirares of Rs. I00 each.

2) The businesses of both the companies were tzrken over fbr a total
price of Rs. 12 laldrs to be dischargedby Z Ltd. by issue of equity
shares of Rs. 100 each at a pretnium of 20o/o.

3) The Shareholders of S Ltd. and H Ltd. to get shzires in Z Ltd. in the

ratio ofnet assets values oftheir respective shares.

4) The debentures of both the companies to be converted into
cqr-rivalent number of l4o/o Debentures of Rs. 100 eacli in Z Ltd. tt'l tr

discount of 10%.

5) Al1 the tangible assetsiof both the companies are taken ovcr by Z
Lrd. book values the
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Liabilities S Ltd. H Ltd. Assets S Ltd. H Ltd.
1,55,000Eiluity sl-rare

Capital of lls.
I 0 each

7,50,000 4,50,000 Building 2,50,00t)

Erport Protit
[{cserr.cs

30,000 30,000 Machinery 3,25,000 r,70,000

Profit & Loss
AiC

70,000 60,000 Stock 2,55,000 1,80,000

Gcneral
Reservc

20,000 45,000 Debtors 90,000 1,00,000

55,000t at\/
I - /t)

Debcntures of
Rs. 100 eirch

s0,000 30,000 Bank 70,000

Sunclry
crcclitors

70,000 55,000 Share Issue
Expenses

10,000

6,70,0009,90,000 6,70,000 9,90,000

S Ltd I1 Ltd.Asse S

2,80,000 1,82,000Builc tng
3,15,000 1,60,000Macl mery
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Paner / Subiect Code: 44801 / Financial Accountins - V' (Rev-201u)'61 Sundiy Creditors of S Ltd. and H Ltd. are talceff or ciat Rs. 65-000
ar-rd Rs. 50,000 respectively.

1) Statutory Reserves are to be maintained for 3 years more.
You are required to:-

1) ConTpute purchase Consideration of S Ltd. and H Ltd.
2) Pass journal entries in the books of ZLtd.
3) Prepare Balance Sheet after amalgarnation. Apply lrurchusc

rrietlrod.

A. The fbilowing is the Balance Sheet of Anjali Ltd. wliich is in the hand o1'

Liquidator.
Balance Sheet as at 3 1- 1 2-2017

Liabilities Amount Assets Arnount
Share Capital Fixed Assets 2.00.000
1.000 6% Prcf'ererice
sherres ol'Rs. I 00 each.
fi-rlly paid

1,00,000 Stocl< 1 )0 0()0

2,000 Equity Shares of
Rs. 100 each, fully paid

2,00,000 Book Debts 2.411.000

2,000 Equity Shares of
Rs.100 each, Rs.75
paid

1,50,000 Cash .10.000

Loan fiom Bank (on
sccurity of stock)

1,00,000 Profit and Loss 3,00,000

Trade Creditors 3,50,000
9,00,000 9.00.00()

The assets realized the following amounts (after a1l costs of realizut jon aqrl .
liqr-ridators remuneration amounting to Rs.5,000 paicl out of cash in hancl
Rs.40,000 as per Balance Sheet):

An'iount
Fixecl Assets 1,68,000
Stock l, I 0,000
Bool< Debts . 2,30,000
Calls on partly paid shares were made but the arlount cllre or-r ?00 sharcs r,r,us
found to be irrecoverable.
Prepare the Liquidators Final Statement of Account.

oR

Fo is the Balance Sheet of Hetai Ltd.as on 3 l'r 201 8 !51
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Liabilities Rs. Assets Rs
Share Capital: Goodrvill I .70,000
80,000 Equity Share of Rs.5
each ful[)r paid

4,00,000 &Land
Building

i;30.000

2,000 6yo Cr-rrnulative
Preference Shares of Rs. 1 00
each fu1ly paid

2,00,000 Equipments I ,25.000

B% Debentures (Rs.100 each) 2,00,000 Sundry Debtors r.20^-5(x)
Bank Overdraft 75,000 Stocl< I ,6(r.I 00
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rrconsffuction was approved by.thecourt 
e consolidatecl1) Equity shares ie redu"ed to Rs' 1'25 each and then to b

into shares of Rs'10 each'

Z) 6olo Pret-erence Shares be reducetl to Rs' 40 each and then to bc

subclivided into shares of Rs' I0 each'

3) hiterest u""*"0 uoonot due on 87t Debentures fbr half year ended 31"

March20lshasnotbeenprovidedintheabovebalanceslrect,,I.hc
debenture troiJ"r. have agreecl to receivc 40% of this inrercst in cash

imnrecliatctl' anO pio'"'isiJn lbr the balancc be tnade in tl-re books of

accotl nt-

4) Rs. 12,000 be paid to Preference Shareholders in lierr oi- arrears clf

preference dividend'
s1 trre debenture holders have also agreed to accept equal number of 9%

debentures of Rs.60 each in exchange of 87i, debentures of Rs' 100

each.
6) Bank has agreed to take over 50o% of stock in fuli settlemeit oi its

claim inctriding interest. The remaining stock be revalued at

Rs.60,000.
7) Invcstments be sold for Rs. 20,000'

8j langible fixed assets be appreciated by 20%. Goodwill be written ofl -
' 

in nttt and provision be made for doubtful debts of Rs.10,000-

Give journal entries for the above scheme of reconsttuctiou (without

narration), prepare Capital Reduction Account in the books of lletal Ltd'

andBalanccslreetofthecompanyaftcr,"..,n'1n1gt,itrll.

Following is the Balance sheet of Mis Amey Ltcl. ( a non-1is1cti e otDpanl) as

10,000 interest due on Bank

-i;7i,;0oo ffiliEreni' -1"1 '7 50

Cash at Barik 9 150

Profit & Loss

Alc
3,01,500

10,45,000 10,45,000

Preference dividend is in arrears for five yeaJs. Following schcrne of

on 31" March 2012
Liabilities A,"lount

1i;.0i.,,(i00

Assets Amount

1 0,000 PquiLl' 1,1 hat'c:';

of Rs. 100 each

Fixcd ,/rr'sr:ls
r0 il() 0c(l

5,000- l0%
Preference Shares of
Rs. 10 each

5,00,000 1,00,000

Securities Premium 2,00,000 2,50,000

General Reserve 2,00,000 3,50,000

Pro{it and Loss Nc 1,00,000 Bank Balance _J0_,000
8olo Debentures 6,00,000

Creditors 4,00,000

Total 30,00,000 TotaI 30,00,00t)

It was decided to buy back maximum number of Equiqr shares at the

maxlmum prlc e possible under the law 'Iemporary bank overdrafl lvirs

arranged in iase of shortage of funds.
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Q4. B.

Q..5 A

ti

r)5

9lfq.li lg-Ujglt Code: 44801 / Financiat Accounting - V (Rcv-2018)

1) Ascertain ,raximum number of equity shares that company can buy
back.

2) Maximum price that the company can ol'fer.
3) Pass journal entries in the books of IvVs Arney Ltd.
4) Prepare Balance Sheet of Mis Arley Ltd. after buy back.

OR
Samil<anth Ltd. made a public issue of Rs.5,00,000 Equity shares of Rs. i0
gach, thc entilc ainor"rnt payable on application. The entire issue was
rtnderrvritten as foliows'. A -3ooA, B- z5yo, c- 25y'o and D - z0% of the public
issue respectively. A, B, c and D has also agreed on firm underwriting of
16,000; 24,000; Nil and 60,000 shares respectivell,. The total subdcriptions
excluding fiom underwriting, including marked appiications rvere 3,60,000
slrares. The marked applications receivecl were as under:
Underwriter Nn. of Shares
A 96,000
I i J( ),{ ){}U

C 49,000
D 96,000
Ascertain thc net liability of each underwritcr.

What are the contents of "Liquidator's Statement of Accounts,,? I-{ou,
Frcquently dcles a liquidator has to submit such staterlent'/
Write distinguish betv,,een internal reconstruction and extemal
reconstrnction.

OR
Write Short Notes (Any Three)

a) Pref'erential Creditors
b) Nlcthod of Internal Rcconstruction
c) Net Asscts Method
d) Bencfits of Buy-Ilack
e) Firms lJndertaking

t15l

08

15

07

,.'n ****x******+**q.+{.
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