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N.B. :

1. (A)

(i)

(l)
(2)

(3)

(4

AII questions are compulsory.

Figures to the right indicate full rnarks

\Yorking note should be part of answer.
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c. 3,200 d. 3,400

(ii) A company plans to produce and sell eachmonth,

at the selling price of Rs. 20 per urit, cost comprised of Rs. 8

variable cost and Rs. 6 fixed cost. the margin of safety as a .

percentage of planned sales :

& 60% b.50%

c. 65% d.75o/n

(iii) A budget that

a. Capital

c. Master

the functionai budgets is known as

b. FleribleBudget

d. DiscretionaryBudget

The(lv) cost classification has a special significance in the

of:

Budget b. FlexihleBudget

MasterBudget d. CashBudget
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(v) when preparing a production buclget, the quantity to be produced equals
a. Sales quantity +spenlng stock + closing stock

b. Sales quantity - opening stock + closing stock

c. Sales quantity - opening stock - ctrosing stock
d. Sales quantity + opening stock - closirrg stock
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anticipated that there will be 20% idletime. If the wage rate is Rs
hour. what is the itllc cosr [or the job'l
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a. Rs. 19,200

c. Rs. 28,800

b. Rs. 24,0A0

d. Rs. 30,000
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(vii) of the four costs shownbelow which worild not befiuded in the cash

budget? 
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a. Depreciation of the fixed asset .rlY'c. Office salaries .n.:nb. Comrnission paid to the agents .+ 
r-

d" Capital cost of a ne* 
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(\,iii) PG Ltd. makes a single and

tornextyear. Each

prodi.rced

{+

is preparing its matc'rial usage budget

requires 2 kgs. ofmaterial, and 5,000

next year. Opening stock of material
kgs. and PG Ltd. budget to increase rnaterial stock
by 2A%, The inater-ial usage budget fbr next year is:

840 kg. c. 10,000 kg. d. t0,i60kg

uses onlyone gzpe of nratedal, then follor,r,ing variance cannof

Material cost variance b' Material price var-ignce

c. l\{aterial y,ield I'ariance
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d. Material u.sage variance
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units ofproduct are

is budgeted to

at the end

a. 8,000



(*) Telephone charges is

a. variable cost

c. semi variable cost

Z. The following information

Sales Rs"

Variable Costs

Fixed Costs

1) FindP/V

2) Aiso find of the

a)

b)

-3-

b. fixed cost

d. none ofthe above

fiom a company for January

QP Code : 718901
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(B) State whether following staternents are true or l'alse (any 7)
(i) Equal emplrasis should be laid on favowable antl unfavourable

variances.

(ii) Material yield variance is the difference

specified andthe actual yield obtained.

(iii) Analysis of variances is done in orc{er

for increase or decrease in profit.
(iv) A system of budgetary control can not

rvhen stairdard costing is being used

(v) Budgets are always prepared forpast
(vi) Forecast and budget are one and the

{vii) The relationship betw,een is. represented
in the form of profit volume ratio

(viii) At break-even poinr, fixed cost profit is equal to total sales,
(ix) Margiir of safety Break - r- Fixed cost.

(x) Ahighmargin of safety indicates high fixed overheads
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-even point and Margin of Safety at this level
following individually on BEP saies

increase

decrease

in fixed cost

in fixed c,ost

in variable cost

n\.\/*)'

10%o increasc in selling price

e) 107o increase in variable cost and selling price bclth
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4 QP Code 7189012. M/s. Alok Industries has gir.en the fol lowing details, flnd the rnost profitab.le 15productMix and prepare a statement ofprofi tability ofthe productmix.
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All the three products

same type of machines
lirnited to 36000 kg.

are produced tiorr the same

and labour. Direct
material using the

is the key factor, is

3. Mi s. Jayshree Enterprises is curentl at 50Yo capacity antlprodtrces ls10.000 rmits. Ar.609/0 u.ol'king raw cost increases by 2o/o and sellingprice falls by 2%. Atg0% working cost increases by 59.1, and sellingprice by 5%. At 5}oh capacit-v the product costs Rs. 1g per unisold at Rs.20 per unir.
The unit cost of Rs.l B is up as tbllowing:
N.{aterial

Wages
0

03
Factory Rs.03 $A%Fixed)

Rs 02 (s}%Fixe,C)
Prepare a showing the estinrated profit of the business when it isop operated at 6Aoh and 809,ri capacity.
It the fixed overheatl remain constant upto 1 00% capabiry. Increase
111 nraterial cost and decrease in seiling price are to be cericulated with

to the figure given fbr 50% capacity usage.
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Product "XH Product t'y" Product,'Zil
BUnits to beudgeted Produced and So1,1lu 1.800 3,000 I 200,Selling Price per Unit (Rs. ) 60 55 50

Direct N4aterials
5ks 3lig 4

Direct Labour
4 hrs 3 hrs

Variable Overheads
Rs.7 Rs. 1,1 Rs.8

Rs. 10 Rs. I Rs. 10
Cost of Di:-ect Material per Kg. Rs.4 Rs.4

Rs.2 2 Rs.2
Maxinrum Possible Units of Sales 4,000 {t 5,000 1,500

OR
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Particulars

Requirc'ments Per Unit:

FixedOver:heads

Direct Labour Hour Rate
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3 ABC Foods Products Limited has prepared the following sales Budget for the
first flve months of 2016

Sales iu Units
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The inventory of finished products at

259/o of the sales estimate for the next

2,'700 units of product in hand. There

the end of every month is to

nionth. On I st January

is no

to

were

end ofany
month.

Every unit ofproduct requires 1u,o types of the fol lowing quantities

hand at

MaterialA : Rs.3 per kg., Rs.2 per Kg

Prepare Materials Budget and purchase budget (qty & value) tbr
first quafier of 20I

the quantities type of material to be purchased every month.
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January 10,800

February 15.600

March 12,?00

Apdl 10,400

Muy 9,800
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MaterialA: 4Kg. Material B : 5 Kg.

Material equal to one-half of the next

the end of every month. This meton 1stJanuary2016

areBudgeted prices for the purchase



QP Code : 7I B90t-6-

4 The budgeted and the actuar sare for a period in respect of.three proclucts are
sivcrr belorv:

Budgeted Figures
Product Quantify Price Rs. ValueRs.

A 1 000 5

B 750 10 7,500
C 500 15 7.50a

2,259 20,000

Actual
Product Quantity Price Rs.

A 1,2A0 6

B 700 9 6.300

8.400
C 600 11

2,500 2I,900

Calculate all sales variances.

\I'on
4" Calculate all iabour the lollowing dara.
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Particulars Standard

hourly nate

Actual hours A.ctual Hourly

rate
Skilled Labour t) 20 176A 25

1920 10 2640 5
Labour

Total 4800 44A0
ouufi

{t
1ti8 Kg 90 Kg
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Write ShortNotes (Any 03)

I . PA/ Ratio

2. fixed overheads variances

3. MasterBudget

4. Advantages of Budgetary control

5. Limiting tbctor
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5. a) What is marginal costing? Explain Break-even chart in detail.

b) what is standard costing'? Explain Material variances in detail.
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