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10. Current assets are primarily hejq__ for.

#
Paper / Subject Code: 13004 / Financial Accounting VII / !

Q. P. Code: 38918

[Time: 2.30 Hours|

Please check whether you have got the right queqmm paper.
L. All questions are compulsory E=
2. Figures to the right indicate full marks,
3. Working note are the part of your answer:
4. Use of simple calculator is allowed.

N.B:

A. Fill in the blanks and rewrite the sentencé'aga:i_ri-: {Any 8)

Interest on investment is income. - :

_isequal to rate of interest plus rate of "lS](

Balance sheet of an Electricity company:is p:j_e_seniéa in

Premium on issue of securities is retained as_ item.

The Maharashtra Co-op. Societies Act was passed in . SR
Register of members must be m‘untammg in, . form. s
Opening Inventory is translated at_~  rate.."

AS __ classifies foreign opcratlons into twp typcs

Living animals are classified as . . Jassets.s L Yol

i % ‘5$.._o 3
BT g

e

B. State whether the iollmuno the “-tatements are true or fa Ise: (Any 7

NS s e

Q2.

IFRS are the Financial Repomno ‘;tandards :ssued by IAQB
Contr actual_ohhnanons are tmanc:al I:abllmes

=t olde o

Closing mventory should be translated at average rate :

Cost of tal“’lblb fixed assets is trans]ated at the exchance rate on the date of purchase.

A Co-op. Hsg. Society has 10 prepare Profit & Loss AKc

A Hous:mI Somety has to transfer 2°,O% of the Net Profit to Reserve Fund.
Prehmmary expenses on formation are treated as other current assets.

Net Revenue Alc represents P& L Appropriation A/c.

FMP is calculated on the basis of'adj usted average profit.

O Yield value depends on Net Assets

FolIOWmCI IS the Ba[ance sheet ofAlma Ltd as on 315 March, 2018:

[ Marks: 75§

®)

(7

'L[ab:hty oS Rs. Assets

Lakhs

Rs.
lakhs

Equity share é:épit'al.of Rs.100 each, 80 paid | 1 Fixed assets
l!P

12% Preference share capital 4 Investment at cost

General reserve

W

Cash and cash
cquivalent

14% Term loan Trade Receivable

Unsecured loan

Inventory

Trade payable

—_— N DY —

3
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Q2.

Paper / Subject Code: 13004 / Financial Accounting VI

Q. P. Code: 38918

i In a similar company, ihe average rate of dividend- dec!ared for the prewous year is
25% and the market value of share Rs.300.

ii. The current market value of fixed assets Rs.10 lakhs .

ii. Debtor to the extent of 25% considered to be doubtful.

iv. Market value of inventory at the end Rs'?S

v Investment value shown upward valuation of 50%.

vi. The dividend on equity share declared for the last 3 years are as follows:

2015-16 | 2016217 1201718 F &
25% | 30% - 121% e
Compute the Assets Backing value and yield value of Share of Alina ltd.

OR & :
Fur Ltd and Rui Ltd proposed to é_gli their business toa FURUL g [15]

Balance sheet of two company as _oﬁ' 318 March 2018 are as fo]l_oWs (Rs. In crores)

S s s

Liabilities ' Fur Rm Assets i Fur | Rui
Equity share of Rs. ]00 60" [2% < Land aﬂd Bm]dmg 36 12
each _ S
General reserve o= 15 | Other f’xed assets 32 |18
Profit & loss 50° | 28 | Non trade investment | - 10
Cunent |lahlIITILS - 0.3 [ i K R ot i 11 19
RS R PN Trade Receivable 9 6
Cash & cash ? ?
5 equwa!ent
; ]31 80 % 131 | 80
Net profit before tax for the past 3 yeat s-are as tollows
W : Y.e-ars Fur | Rui
¥ Yo Sy 136 [22
' : o B X 1740 26
LB 44 |30

Other |elt.vant mformahon is also prowdcd

......

f'All Fixed assets of Fur is revalued at Rs.80 lakhs and Rui at Rs.32 lakhs respectivel
Profit of Rui include Rs.1.2 Idkhs income from non-trade investment.

_Inventory is reduced by 10% and provision for RDD at 12% to be made on Trade
receivable.

Y.

GOOdWll] to be valued at 5 years purchase of the average trading profit of the past 3 years
after deducting a standard profit of 12% on the net trading assets
Tax rate applicable to the both the company 30%.

) Youare 1 required to compute the intrinsic value of both the company shares afier
.'conSIdermg the all the adjustment,
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Paper / Subject Code: 13004 / Financial Accounting V1|

Q. P. Code: 38918
Q.3.  Software Ltd. has head office at Mumbai and branch at New York. The branch submits the
following trail balance as on 31% March, 2018 : [15]

Particulars Dr.US $ Cr.US$
Head Office A/c - 153005
Goods received from head office 27,140 -
Purchases and Sales 4.45,200 ©6;80,750
Stock on 15t April 2017 42,180 -
Plant and Machinery 72,500 _ -
Computer 1,15.200 % -
Furniture and Fixture 27.300 =
Bank Balance Vo2 155 -
Cash Balance - 1,760 -
Salaries 72,190 -
Office Rent 42,114 - B
General Expenses e 11,111 -
Debtors and Creditors oo 1.10.540 2.97.720. .
Printing and Stationary 12,114 -
Postage and Courier Expenses 1,236 Y o3
Legal Expenses 2,350 . -
Commission DA -
Marketing Expenses 3,115 -
Finance Charges 728 & -

- 9.93,770 9,93,770

a. The Branch A/c in Head Office showed a debit balance of Rs. 6 73.200 and Goods sent to Branch
Account showed credit balance of Rs. 11,39,880.
b. New York branch reported closing stock of US $ 48.500 on 3 1% March 2018.
¢. Depreciation to be provided on Plant and Machinery @ 15% p.a., Computer @ 20% p.a. and
Furniture and Fixture @ 10% p.a.
d. The exchange rates were as under:
On 01-04-2017 US $1 =Rs. 41
On 315 March 2018 US $1 =Rs. 48
Average US $1 = Rs. 45
For Plant and Machinery US $1 = Rs. 41
For Computer US $1 = Rs. 40 SE
For Furniture and Fixture US $1 = Rs. 46

You are required to convert the branch trial balance into rupees and also to prepare Trading and Profit
& Loss Account and Balance sheetas on 315 March 2018.

OR
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Paper / Subject Code: 13004 / Financial Accounting VI

Q. P. Code: 38918

Q. 3 From the following Trial Balances of Aasha CHS Ltd, Prepare Final Account in the

prescribed format as per applicable legal provisions. ; [15]
Particulars Rs. Particulars Rs.
Audit Fees 20,000 Collection for 25,37,838
Establishment Expenses
Cash in bank 16,48,350 Collection for Property 26,89,140
Expenses
Cash in hand 6,372 Income and Expenditure 18,98,592
Account
Dues from Members 27.90,264 Interest — Fixed Deposits - 70,812
Electricity Charges 5.04.164 Interest — Saving Bank 2,32,626
Equipment 4,12,240 Members Contribution for 5,27,22,000
Building
Fixed Deposits 27.61,044 Premium on Transfers 2,00,000
Land and Building 5,27.22.000 Sinking Fund — Opening 45,51,138
Property Taxes 37,91,218 - |'Statutory Reserve Fund — 11,74,500
B R Opening - 4
Receivable from Builder 83,900 Subscribed Capital: 88,500
R 1,770 Shares of Rs. 50 each
Repairs and Maintenance ~3.21.896- Transfer Fees 1,600
Salaries ~22,97.880
Security expenses 1,93.224
Water Charges 6.14,194
6.61,66,746 6,61,66,746

Additional Info.l.'mationz

. Authorized capital: 16,000 shares of Rs. 50 each.
Outstanding Electricity Expenses Rs. 64,736.
Depreciation on Equipment (@10%.

Prepaid Security Expenses Rs. | 1,968

W RN

Collection for Establishment EXPCHSCS.":include Collection for Sinking Fund Rs. 10,50,216.

Q.4. The Trial Balance of Gopal Electric Supply Ltd. for the year ended 315 March, 2018 is as

below: (15)
Particulars Dr. Rs (*000) | Cr. Rs (*000)
Share Capital
Equity Shares of Rs 10 each 40,000
14% Preference Shares of Rs 100 each 12,000
Patents and Trademarks : 2,004
15% Debentures 19,760
16% Term Loan 12,240
Land 9,960
Building 28,107
Plant and Machinery 45,646
Mains 3,619
Meters 2,520
Electrical Instruments 1,224
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Paper / Subject Code: 13004 / Financiai Accounting VII

Q. P. Code: 35918

Office Furniture 1,960 |
| Capital Reserve 3,216 Jl
| Contingency Reserves 9,624
| General Reserves R0
| Transformers Y SV QSRR B

Opening Balance of Profit and Loss Account : S 280

Profit for the year 2016-17 subject to Adjustments : 4,000

Stock in hand {7 2005640 '

Sundry Debtors Rl CAh 4,997

Contingency Reserve Investment: R

- SBI Bonds-2025 A g 8,008

Other Investments " 1,600

Cash and Bank SR 2.603

Public L.amps A A 2432

Depreciation Fund D A - 20,653

Sundry Creditors . SN _ - 5,219

Proposed Dividend S ; - 9,680

FE RN ey Y ) 137,472

During 2017-18, 80,000, 14% Plefelence Shares were lcdeemed ata premium of 10% out of proceeds
of fresh issue of Equity Shares of necessary amounts ata premlum of 10%. Required to prepare for
the above period general balance ':heet ason31* March 2018 as pc: Schedule 11i of the Companies
Act, 2013. : HOR g N L2

Adjustments (Fig. in (){JU)

—_— e et el

1. Transfer to Contm%ncy Rc,serve Rs 136 and to Generz;l Reserve Rs | .60,
2. Loss on Contingency Rcscrve ]nvestmf:nt Rs8 .
3. Make a Prowslon for Debts considered doublful of Rs 811.2

Q. 4. Following is the Balance sheet of A]ina L{d as on 131-3-2018. [15]
Liabilities ’ Rs_. ' & Assets Rs.
Equity shares Rs.: 100 each 1,00,000 | Land and Building 6,00,000
fully paid S
12%  Preference share ~2,00,000 | Machinery 3.80,000
capital R LSl
General Reserve 3,00,000 | Investment of Provident Fund 60,000
15% Debenture 4,00,000 | Stock 1,00,000
Employee Provident Fund 50,000 | Debtors 1,20,000
Trade payable 130,000 | Bills Receivable 30,000
Unclaimed dividend 10,000 | Cash and Bank ] 10,000
Provision for Tax : 10,000
Depreciation Fund:
Building 60,000
Machinery 40,000 1,00,000
13,00,000 13,00,000
Other information:
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Q5.

Q5.

¢)
f)
g)
h)

Paper / Subject Code: 13004 / Financial Accounting VII

. P. Code: 38918

Value of machinery is to be increased up-to Rs. 4,00,000.

Debtors include Rs. 10,000 being bad debts.

Revised value of stock is 20% more than book value

It is expecied that Rs. 40,000 is payable for worker’s compensation.
Goodwill estimated at Rs. 5.30,000

Expected rate of return is 15%.

Net profit after tax is Rs. 1,50,000

Rs. 20,000 is to be transferred to general reserve

Calculate fair value of equity share of the comipany

Answer the following:

A. Explain the benefit reap from adoptmg IFRS by Indran corporateb” [§]

B. What are the needs for valuallon of Goodwxl]'? 8 [7]
| o
Write Short Note on (Any 3) : & ; e [15]
I. Types of Co operatlve soc;enes are C]dbS]f'ES under M'iharashtm Co-operative Society
Act. e ;
I1. Challenges in f'rs‘{ t:me adOpnon oleRS by Indlan corpor'ues

111 Intrinsic Value of share. o2
V. Features of Electricity Act’ 2003 - %
V. Non- Intetrral fore:ffn operatlo_ T

. E
el
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