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N.B. : (1) AII questions are compulsory.
(2) Each questions carries 15 Marks.
(3) Use of Simple Calculator is permitted.
(4) Support your Answer with Required Working Notes.(5) tr'igures to right indicate full marks.

1 (a) Rewrite the following statements and state whether True or False (Any g1. Strategic financial management should be always flexiblo in2. Comparative statement studies the percentage reiationship itemof financial statement bears to the same item in the base3. Ifthe insiders start selling heavily, it is considered as indicator4. i'heprice of security is not related to demand and factors operatiqginthe market.
5. When the required rate of retum exceeds the rate, the bond sells Atapremlum.
6. According to prof. James E. Walter in run, share prices reflecf

only the present value ofexpected
7. The concept of'home made the argument for irelevancp

of dividendpolicy in maximization
8. Treynor Ratio is also known to Volatility Ratio9. If a share has a beta of 1, and fall corresponds exactly with tfuemarket.
1 0. When the correlation co-.;IItctent

t:

is greater than 0, it is negative conelatioll,

(b) Matchthe Column(Any
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2. (a) Mr. Lion wants to invest in one of the following bonds having face value

Rs.l000maturing atPar

Bond CouponRate Maturity Market Price

Bond M L2Yop.a. 5 years Rs 1080/-

Bond N l5Yop.a. 5 years Rs.920/-

2

Other information
1. No. of units of

onds and debentures are appreciatedby 20% of Cost.
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face value : 25,00,000

2. Current value of f,txed income securities is appreciated at 115% of
Cost.

Value

and debentures are valued 20% below cost.

listed securities were purchased when market index was 12000 and

it is 15750
OR
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Particulars

Cashithand

Rs,r(in lakhs)s 35.00

Expenditure for the year .tl 105.75

Amount payable on shares -a)- 60.00

Fixed interest being Securities at cost ,*U 320.00

Bonds and debentures at cost J-' 1,050.00

Of these Bonds not listed and not Ouoted 350.00

Listed Securities at cost 1,500.00

Dividendlncome j 6l.00

Ul-Con.6520-{ 6.

I TURN OVER I



QP Code :' 33068
."{ab.

5

(b) Monkey Ltd has issued fully convertible debenture with face value Rs.l 000/- with a 7
coupon rate of l2Yop. a. which will be converted in 25 equity shares of Rs.l 0l- each
at the end of 9 years. Find out the value of debenture if thl expected rate of r.turn oi
an investor is 10% and expected market price of one share after 9 years is Rs.4g/-, . ,

OR
(c) An investor is holdin 92500 shares ofJackson Ltd where presently the rate of dividpnd g

is Rs5/- per share The shares are presently sold in the open market at Rs 35/- per
share. However several factors are likely to change during the course ofthe y.u1",
indicatedbelow. 

,r. 
'

Particulars

In the view of the above factors, whether the investor d buy additional shares, or
hold the current investment or sell offthe current Andwhy?

<,,4. (d) Fromthe following available information the two mutual funds and compqte. 7
(i) Sharpe's Index formutual
(ii) Sharpe's Index for market
(iii) Treynor's Index for AandB
(w) Evaluate the ofmutual funds.

The risk-free rate is9%. The return on the marketportfolio is \2o/o.Thestandard
deviation of is7

s (a) plan? Explaiu any 5 principles of a sound financial plan. 8

7
(b) of Modigliani and Miller Hypothesis

OR

B.

5 ShortNotes On (Any 3)
1. YTM 2. Measures of Portfolio performance
3. AdvantagesofMutualFund 4. RiskDiversification
5. Strategic Financial Planning
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