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Q 1 (b) Match the column (AnY 7)
ksl i,'

i .1

Q 2 (a) The follorving is the Balance Sheet oFNislrtha Ltd as on 31.A3.2A21 .[15 marks]

Rs.2,40,000

1) ROI inclicates

2) EVA measures

3) Fictitious balance

4)

factoring

5 )
6)
7)

8)
9)
1 0) Recourse

:

D-I\:.

,20,00{:)
60,000
15,000

-l

0002

0 00 0

,000

1

1,

Trade Investment
Stock
Bi11s Receivable

& Cash Balance

l,and & Building

''

6 00 000

4.66,000
2,00,000
1,84.000

10 each fully paid

paid
60,000 Equity Shaies of Rs,..

o//o8000,
001SShare eachof,Rs fully

,50,00017,5

11

Column A

lncreases pr:ofitabi1it1"

Cash price onlY'

Renefit of factoring

Internal

Provided

Overall
709/o to

Transfer to
f)

's)
h)
i)
i)

b)
c)
d)
e)

Rs"

1

Reserves & Strrplus

I0o o Debentltt'es
('trrrcnl I-iabilitic'

..i
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Q 2 (b) Calculate EVA from the following rnfbrnration of Bhutani LTD. [8 marksl

jl

Ltd. , [7 marks]Q 2 (e) Calculate from the inlbrmation of F'inwin
of Ltd. as on

alter Tax P.s.2,277 Lakhs, PrE 2

Q3 inlbrnratioti is provided related to the

firm

31st 202L

t.'

acoLurln g firm Sutya Ltd
-,

and the target

[15 marks].l"

,,

i)

ii)

iii)

ratio based on current
after acquisition.
price per share of Surya Ltd. after the acquisition,

assuming P/E multiple of Surya Ltd. renrains unchangecl.

, iv) Determine the market value of thc merged firm.
v) Calcuiate Carni Loss for shareholders of the two iudependent cornpanies after

acqrrrsrl ron.

OR

t.'

1...

15t41JLI Page 3 of 5

Rs. 5,00,000Equity Share Capital
Rs.2,00,000l3% Preference Share Capital
Rs. 6,00,000Reserves & Surplus
t0%Non trade investments (Face value Rs. 1,00,000) rate of intercst
Rs. 3,00,00014ozi, Debentures

Profits before tax Rs.2,00,000
40%Tax Rate
13%WACC

Rs.Liabilities

600

1,E00
800
100

80

I tRo

Reserves & surplus

trquity
each 1,200

600
800
350
430

3.3 80

Bullding
Machinery
Stock
Debtors
Bank

No, ofEquity'shares,... 20it Lakhs 100 Lakhs
Rs" 400 LakhsRs. 2^000 Lakirs

PE Ratio.'

Y 6) 1 \/ 7a F Il K ) y 41'M Atr R 41 Y Al t \/'7 i t; Q k1 y A1 M A tr A A.l

t -,"rt

Rs.In..',Assets

Capital'Rs.10

Loan

' Surya Ltd ' ,,Tara Ltd., '

,. 10 ' 5
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g rstandsQ3(b) The Balance Sheet of Nandan Ltd. as on 3 1't l)ecember, 201

:

Rs.Liabilities

5,00,000

1,00,000

-'4
4

5,00,000

00.000
2,00,000
7,00?000

0 000000

C107n Preference Shares ofRs.
10 each

E,quity shares of Rs. 10 each

10o/o Debentures
Creditors
Other Liability

Q4. (b) 
.'.,t,

clear offdues. A factor is willing to advance 907i,

[8 marks]

of the bills raisec{ on u:cdit for a f'ees of 2% a month
The turnover of GINi is Rs. 1 20 Iakhs

.t-

of which 809a is on credit. Detrtors are allog,ed one montli to

pius a commission of 5 g t, on the total amount of debts. GINI as result of the arrangement is likely to

save Rs. 1,00,0C)0 p.a. in managelnent costs and avoid bad debts @lak on the credit sales. A bank has

come tbm.,arcl1o make an adyance equal to 90% of the debts at an annual inte rest rate of 18u/0. lforvever,

' its processing fee r.r'i11 be 2o/o on the debts.

\\'ould you accept factoring or the offer'from the bank?
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Preliminary Expenses

&.Land

F,xpenses

Year



Paper / Subject Code: 856$3 / Finaniial Management - IU

Q4.(c)
MK Co. Ltd. issued commercial paper lr.orth Rs. 100 Crores as per the

Date of issue - l TtL Januarv 2021
Date of matnrity - 17tr' April2A2I
No. of days:90

following details
[7 tharks]

.'].

Interest rate: 11.25%
Wrat was the amount received by the
(Assume number of days in,a year to be 3

companv on issue of' comm.ercial paper?
65)

Q5. (a) I:xplain briellv the t5,pes olcotporare restructLrring stlategies [8 marks]''

[7 marksl
. i{l

[15'inarks]
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