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(1) All Questions are Compulsory.

(2) Each Question Carries 15 Marks.

Paper / Subject Code: 13003 / Financial Management 1l

Q.P.Code:21378

Marks 75

(3) Support your Answer with Required Working Notes.

Q1A. Match the Column (Any 8) o . ' (08)
A ¥ Vo T o B
1. Gilt Funds %4 Ma-ﬁimize"ré-turns with minimum
risk L
2. Fundamental analysis * Percentage of face value
3. Gold Funds . Trading on equity
4. Head and Shoulder .~ ~Transportation averages and
' I'nd'ust;:-_i\a! averages.
5. Investment Portfolio .v. Underlying historical data
6. Financial Planning Sk < ‘Equity Funds’ 5 456 8
7. Bond price _viii.o- Intrinsic value of security
8. Moving averages il - Maximize financial resources
9. Debentures " Debt funds
10. Dow theory:

o > K'éj}" r'evérqqf patterns

(O1B. State whcthcr fo]lowmo staleme "_ﬁ

ook S

."Jl‘

= o

8.

lnvestors wnh high risk appeme lnveqt

§ are True or False (my?)

% 5

(07)

An off’ shore fund is located in Indla o.raslse_money globally

The odd lots are the b‘tonl(\tranbactmns of less th'm minimum value

; penod

_Under Ime charts no notlce ofhlahs and lows of stocks are considered for the given

Techmcal anél'yéi'é pl'ov'it'iﬁ:]o'ﬁg' tefm view of stock pricing

A hlgh book value of shares mdlcales lower reserves and profits.

If Net worth Turnovar ratic is 10wer than industry average it indicates that company is

Ny

efﬁcu:nlly manavcd'

The p!aqtguc of managing risks is referred to as risk management.

9. Financial Planning links present with future.

Page10f4

10. Dow Theo_ff; fs-;_ng:rﬁ’ing but an interpretation of data.
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Paper / Subject Code: 13003 / Financial Management III

Q.P.Code:21378

Q2A The following information and financial ratios of Meena Ltd 1e]ate to year ended 3!5‘
March 2018:

| Inventory Ratio 6 times
Creditors Turnover Ratio 10 times
Gross Profit Ratio 20% on Cost G
Debtors turnover Ratio 8 times N
Current Ratio 36, X ,\,w
Total Sales Rs 75,00,000 FFEFS
Cash Purchases | RS:5,75; 000
Working Capital | '"Rb 7.00,000 -

Opening Inventory is Rs 2,00,000 lowal; than CEOSmg Inventory Credit sales are 4 times
higher than cash sales. You are 1eqmred to ca]culate =7 o (15)

Average Inventory s
Current Assets R
Current Liabilities

Average Payment Period i Sk
Average Co]lectmn Peuod S ok
Average Debtors NN R AR
Purchases 43 B & QAR DT Qo o P b P
Average Creditors < SE DA Vel )

SO IO SRbt Bl A N =

Q2B. Mr Angad has invested in 3 different 11'f'i1‘tiial fund schemes, you are required to asceriain
the effective yleld on pu‘ annum haSlS in re‘;pect 01 each of the three schemes up to 31* March

2018. F P o Dotk (15)
DB .Sf.«'.]?l?m“gﬁ“l?" : Scheme 2 Scheme 3

Date on investment o S1Dec 2017 1t April 2018 1% March 2018
Amount on investment | Rs 1,00,000 Rs 2,00,000 Rs 1,00,000
NAV at entry date e, - Rs21.00 Rs 20.00 Rs 20.00

NAV as on 31% March 7 Rs20.80 Rs20.20 Rs 19.60

2018

Dividend re'cei'v'-effup'to U Rs 1900 Rs 3000 NIL

315" March 2__0'18 > |

b \ .

Based on above ca]culatlons determme the scheme which should be discontinued by the
investor. - : ;

s
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Paper / Subject Codz: 13003 / Financial Management |11

Q.P.Code:21378
Q3A. An investor is considering the purchase of the following Bond — o (10)
Face value — Rs 1000
Coupon Rate — 11% “ F o
Maturity — 3 years : .
1. If he wants the vield to be 13% what is the mﬁ;?iil'ﬁum price he should be ready to pay

now?

2. Ifthe bond is currently selling for Rs 976 what would be its yield to the investor.

Q3B. Applying the Walter Model calculate the market price of the share ‘with the help of

following information — SRR B SO (05)
1. EPS—Rs30
2. DPS-Rs 18
3. Cost of Capital —20% 7 S&
4. Expected Rate of Return = 25% & .0 (7
Q3C. Calculate standard deviatibr\l_z_}nd:mr_:a__ri'_felun_mﬂ_'ofﬁ'the following data - (08)
Year Return-on Security (S) (%) * Return on Security (L) (%)
2017 Vo2 SISO, 3 30
2016 e £ S P LG TP K VY 34
015 TETon R P =
2014 S A 5
2013 TOSS T 9
2012, MR e . PN T 16
2OV SV T 6 10

Offer your co_;ﬁmé’_qfs on same.

i SET
4 e

Q3D. A firm has paid dividend of Rs9 p\e?“share in the year 2017. The estimated growth of the
dividend from the com pany is 13 '%*'p:.-a. Determine the estimated price for the equity share for

the current year,aﬁd T'c'vi_'sedﬁpri_cg _if:{hc growth rate of the dividend falls or rises by 3%.  (07)
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Paper / Subject Code: 13003 / Financial Management 111

Q.P.Code:21378
Q4A. From the following information extracted you are required to calCu!qte' (15)
I. Expected Return on securities and Portfolio
2. Co-efficient of covariance of the securities
3. Co-efficient of correlation of the securities
State of Nature Probability Return on Qecurlty (L) | Return on Security ( M}
High 0.35 0.45 : 0.35
Average .40 0.30 ; £ 0125
Low 0.25 0.08 &8 - 0.12

An tavestor invests amongst securities L and M in ratio 2:1. The total amount invested is Rs
3,90,300. _

. : OR ':.3&.
Q4B. A company belongs to a risk class for whlch the appropliate capitalization rate is 10%.
It currently has outstanding 25000 shares: selling at Rs IOU each. The firm is contemplating the
decliaration of dividend of Rs 5 per share at the' end Ofthe financial year. The company expects
to have a net income of Rs 2,50,000 and has a proposal for makmﬂ new investments of Rs

5,00,000. Show that under M&M model assumptlon the payment of dlwdend doesnot affect
the value of the firm? R DA v . {08)

R } e ‘«. IR
W % o o o

Q4C. The below mutudl funds have _eported the fbllowmﬂ relum and risk over the last five
years , you as an analyst are reqmred/ to evaluate the portfollo performance using Sharpe and

Treynor’s Index. Offer your comments OILSﬂlﬂﬁ . Yy (07)
Mutual Fund_ Re;tum (%_) AR Standard Deviation | Beta
LSK " e Lo 180 5 IR T 2.10
LMME o v o o O 8 T S e M & 1.00
Q5 A, DISC‘USS the need and unportance of ﬂnanc:al p]annmo (08)
B. Explam in. bl 161‘ the Dow théory 07)
_ AT EOR
Q5. Write Short n'ote's;'fon any3 . (15)
1. Portfoho Assessmc.nl
2.:1'Techn1ques used in Industry Analysis
3. Strategic Financial Decision Making Framework

Head and Shoulders Configuration
‘Miitual Fund Schemes

ook ok ko ok ok ok ok ok sk ok ok
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