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c) Explain the principle-agent problem with reference to industry;
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10 Under dumping a monopolist'

a) More elastic
b) Less elastic
c) Horizontal

b)
c)
d)

curve lns demand the domestic market is -------
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d) Vertical
In Cournot's model, each

output.
a) lls
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producer ultimately produces of the total
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b) Collective
c) Social
d) Personal

Impossibility theorem was introduced by------
a) Hicks
b) Kenneth Arrow
c) Adam smith
d) Chamberlin

Pareto analysis ignores changes that occur in the economy.
a) In production
b) In iupply
c) In Technical
d) In Demand

AR & MR curves under
a) Horizontal

monopoly are

b) Upward sloping
c) Downward sloping
d) Vertical

7

9- Product sold in monopolistic
a) Homogeneous
b) Differentiated
c) Inferior
d) Expensive
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source of monopoly power?
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competition is
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14. Which of the following is a non-zero sum game?

a) Chess
b) Prisoner's Dilemma
c) Cartel

the --*-17:,

20.

recklessly as a result is known as -------
a) Bad luck
b) Adverse selection
c) Asymmetric information
d) Moral hazard

Signaliing is a way of solving
a) Dynamic problem
b) Moral hazardproblem
c) Coordinationproblem
d) Adverse selection problem

e

According
a)'Price

curve model, rival firm followsto dernand

b)
c)

Price

d)

a)

b)
c)

collusive oligopoly.
Cartel

d) Leadership

.$!

d) Gold market
18. [n competitive insurance market adverse selection harms ----

a) High risk individuals
b) Low risk individuals
c) Owners of insurance comPanies

d) Everyone
19 A situation where people who have taken out insurance behave more
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