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[Time: 2:30 Hours) | Marks:75]

Please check whether you have got the right question paper.
N.B: 1. All questions are compulsory.
2. Draw neat diagram wherever necessary.
3. Figures to the right indicate full marks.

QA Answer any two of the following. 15
a) Explain the derivation of the IS curve.
b} Explain the relationship between the slope of IS curve and effectiveness of fiscal policy.
c) Examine the determination of equilibrium price and output levels by AD and AS curves.

Q.2 Answer any two of the following. 15
a) Discuss the comparative cost advantage theory of international trade.
b) Describe with the help of the offer curves the determination of terms of trade.
¢) What are the various effects of tariffs?

Q.3  Answer any two of the following. 15
a) Define foreign exchange rate. How is it determined?
b) Discuss the Mundell-Fleming model in the context of fixed exchange rate.
¢) Write a note on ‘Currency Crisis’.

Q.4 Answer any two of the following. 15
a) Discuss the role of government in correcting market failures.
b) Explain the ability to pay principle.
c) Explain the concepts of impact, incidence and shifting of tax.

Q.5  Write short notes on any three of the following. 15
a) Phillips curve
b) Arguments for protection
c) Purchasing power parity theory
d) Coase Theorem
e) Monetary policy effectiveness
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