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2. Draw' rreat diagrarn u'herer,.er necessar\,.

3 Irigures to the right inclicate full rnarks"

Q"1 Ansu,er any tlvo of the fo'l\orving.
a) Explain the derivation of the IS eurve.
b) Explain the relationship betrveen the slope of IS curve and effeetivencss of fiscal poliery.
e) Examine the determination of equilibrium price and output levels by AD and AS eun.es.
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Q.s Write short notes on anv three of the follou ing.
a) Phillips curve
b) Arguments for prr.rtcction
c) Purchasirrg po\ver parity theon,
d) Coase Theorem
e) Monetary policy effeetiveness
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