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' N.B. : (l) All queition are compuJsory.Each question has option.

1,i.:j.;]'.QFigurestotherightindicateF.ullMarksra;'i -:: .

-:l. a) Multiple Choice Question qqo
Nsmodel of share valuation assumes that dividend per

shareremairu at fixed arnount forever.

.;r

.\
-

a) Constant grovrlh model b) Muttiple growttr

c)Zero gsowth model d) PE model

2) Investorshaveto review and revise their

a)Regularly b) quaterly

c) yearly d) daily

3) Shares ofknown & financially sound companies

called as

a)Blue chip shares b) Red

c)'Green chip shares d)B shares

4) is a money market

a) Debenhue paper

c) Muttul fund .& silver

5) Whenacompanymakes of shares for the first time it is
called as

a) Initial public

c)Bonus
6)

all matter
a)

c)

.""rd
portfqpd's;

-t
I

t

b)Riehtlssue
d)Book-Building

is setby government of India for dealing with
securities market.

..b)rRDA
d)rcrcr

are special type of,mutuai funds which invest only in high

money market insfuirments of short- term nature.

a) Open-ended b) MoneyMarket Mufiral Fund

d) IIDFCMuhralfi:ndc) Closed ended

) The primarypr:rpose of investrnent is to$ a) Sain !) loose

d.) appreciation

T TLIRN OVER

e) win

7)

.++'
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b) State whether the following statementS are true or false :-
1. Debt secr:rities fie mostlyownership Based.
2. Bar chart is a modified version of candlestick chart. t

3. The random *alk theory is not based on the efficient market
hypothesis.

4. The new issue market & the stock market are independent of

5

2" a) Distinguishbetweenlnvesbneutandspecufition.
b) What are debt securities? Explain the,corporate inhdia?

OR

& a) State various Ta:r savings Investnents
b) Statettre advantages and disadvantages of in equity shares.

3 " a) Nilalshiltdhas offered a scheme of where a person investing
Rs 50,000 presentiy is entitled to ofRs 9000, Rs 12500,
Rs 15000, Rs 16,000 andzu t next five years. The indicated rate

' ofretr.un is 10%p;a.Advise the invesknenl is profitable -
plv@10% - 0.909, 0.826, 51, 0"683, 0.6211

b) Pankti is considering in one ofthe foliowingBonds.
Bond Rate Maturity Price (Face value 1000)

7.6-
.Xtc-\
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7.

I
7

8

7

A stock
may

10 years

8 years
700
600

Probability
0.2
0.2
0.1'
0.1
0.2
0.2

I TURN O\rER

A
B

3" a)

.d'

10% :

Fbn
Rs 58 pays no dividend" The possible prices that the stock 8
various economic conditions are given below with the

probabilities
oonditio:r

1

2

3

4
5

6.$
*f

.,-d- Gy-Go n.'!469-{6.

q+
structure is called Beta.

6. Listing of securities is compuliory for only
securities. ,

7 . The sfuong form ofthe market states that no
continuously make profits on the stock exchange forecasL

Possible,price
55
60
65

70
75
80



Ratio
Ratio

tRatio
Net

EPs

to capital Ratio
Rafio
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1) Calculatetbe expectedReturn. .
2) Calculatethe standard deviation of the returns.

b) Shambu Ltd paid a dividend ofRs l0 per share. Eamings and dividdnds are

expected to grow atruie of20 percent. The required rate of rehrrn and the

cr.rrent market price are 30 percent and Rs 200 respectively-

Is the share fairlY Priced.

7
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Sheet
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1 i)
2)
3)
4)
s)
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Gross

Stock
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7,50,000

1,55,000

1; ,000

6,10,000

1,50,000

9,05,000

90,000

70,000

1,50,0001,50,

To Opening Stock

To Purchases

To Gross profit

To Sundry expenses

To.Netprofit

7,00,000

1,20.000

35,000

1,50,000

FixedAsset

Stock

Debtors

Cash

5,50,00

1,55,000

1,80,000

1,20,000

10,05,000

Share caplt:J^

(Rs 10 each)

PAX 70,000

x<=

s
0,000

10,05,000

Ratio

ITURN OVER

a;

4 . a) What is charting tech4ique? What are the different types of
techniques?

b) Whatare finaneial ratios? what are their limitation?
oR,

Following are the TradingAccount, Profit & Loss Account Ltd"

for the year. ending 3 1 st D eeemb et 20 | 4, and B alance that date :-

andP&L
I

\
1

I

profit

By

By Sales

1,50,000
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b) Fromthefollowinginformation

Years Returnon SecuitY

L2
n'

i

-4-

5. a) Disouss Security Marketline (Slvtr-) wfth diagram.

b) "Mostinvestorsareriskaverseifomment.'

4 '\ ffi -L- A --),/3 , a) The expected returns and Beta of tlree Securities are as follows-

Securities A B C

E(r) (%) 18 i 1 1s
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