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All question are compulsory. Each question has option.

X'igures to the right indicate Full fuIarks.
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a) Multiple Choice Question.

i) In which ofthe following markets, are the outstanding long-term

financial instruments traded?

a) ivioney }viarket b) Forex iviarkei

c) Call Money Market d) Secondary Market

ii) The primary purpose of investment is to.

a) gain b) loose

c) Win d) appreciation

iii) A no growth company will have

a) A100% retention ratio b)A
c) High PIE Ratio as compared to a

d) High stockprice as comparedto a company.

rD A neutral network is a trading system in

a) forecasting model is not
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v) The objectofp to reduce

a)u
c) Ratios

vi) Whenthe rate ofreturn is

is equal to its.

Value

d)

'Present Value of the stream

None ofthe above

) Return on investment is determined by

a) Net Profit

c) Net Worth

100% ratio

find out desired output

by diversificaiton.

b) Certainties

d) Balance Sheet

equal to the coupon rate, value of

b)FaceValue

of interest flows

b) CapitaiEmployed

d) Net profit capital Employed
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viii) Markorvitz Theory assumed

a) Investors have ali informatioP

b) Investors decide on basis ofutility maximisation

c) Risk of Portfolio can be reduced by adding investments

in the Portfolio
d)AU ofthe above,

State true or false:

i) Technical analYsis believes that stock market rnovement is 10

percent psychological and 90 Percent logical'
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ii) Joint stock compani es do stock financing bY issuing

iii) InMoneYMarketMutual Fundsminimum investnent lakhs

iv) Networthmeans equlty caPital andreserve and surplus assets

and fixed assets
ratio.

shares.oS
size it'S'\.5

v) The market the

v) In efficient
concerned

with the possession of inside information'
"/can bs calculate

vii) The accurate doubling Period n given a

by72lt

2. a)

b)

tol, $tate the.ad.rantages and of investing in equitY shares'

What are debt securities? corporate debtmarket in India'

breadthindexis the result of

market hYPothesis, the weak

a)

b)
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83. a) PanktiFinanceLtd' a scheme of investmentwhere a person

investing T1,00,0 is entitled to returns of { 18,000,

T 25,000, T30, 32,000 and r 35.000 in next five years' The

indicated rate is 10% p.a.Advise whether the investment is

Bonds 1
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a\'
dP',

OR

lruRN OVER

a

the

b)

Price
(FV r 100)

<70
E60

CouponRate MaturitY

12% 10 Years

fi% 8 Years

which bond should be Purchased'

b)
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probabilities-

1 5s

2 .L 60

365
I470
:

5 75

680

0,1

0.1

retum
deviation ofthe

b) ShwetaLtd, paid a dividend ofRs.10 per share. and dividends are 7

expected to grow atrateof 20 percent- The rate of return and the

Current market price are 30 percent and {
Is the share fairlY Priced?

What is charting technique?

their limitations?

Atul Limitedpaidthe
market price per

Year
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a) A stock costing T 60 pays no dividends. Tihe possible prices that the stock

may attain under various economic conditions are given below with the
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different types of charting 8

techniques?

b) What dre financial ratios?

+. dividend per share and had following
the period 2009-14.

Per Share MarketPrice

6.12 60

6.12 40

6.12 60

8.00 ' 140t.
8.00 200

n.0a 300

ofreturn for last 5 Years.

8

rate
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b) The Capital of Zeeshan Ltd " consisls of 9Yo Preference Shares of Rs. 10 7

If risk free rate is 8% and market returns are 13 stocks are over,
under or correctly valued in the market?

b) From the following information calculate

be your strategy?

ofsecurity comment market. 7

Years Return on Security

(%)

10

11

9
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