
Paper / Subject Code: 44301i International Banking andFinance

Time - 2 Yzhours Total Marks - 75

N. B. 1) All questions zlre compulsory.
2) All questions carry l5 marks.
3) Figures to the right indicate full marks.
4) Each question has internal options.

l(A)Multiple Choice Question: (Any Eight) (8)
I)hr L-loating Exchange Rate System ,the market clears itself through a _mechanism.
a)governmentb)quantity c)price d)quality
2)ln case of an _offering,the bonds convert into shares of the company that issued
the bonds.
a)FCCB b)FCEB c)Both of the above d)None of the above
3)_aliow fbreign companies to mobilize funds fiom Indian Markets.
a)CDR b)ADR c)IDR ci)Nor-re of the above
4)A Japanese company issuing Yen denominated bond in the US market is example of

a)Domestic Bonds b)Foreign Bonds c)Eurobonds d)Global Bonds
5)RBI and FEDAI issue guidelines to all banks regarding risk to
a)identify b)measure c)manage d)all of the above
6)Price of foreign cllrfel]cy in tenls of national cllrrency is _quote.
a)Direct b)Indirect c)Both of the above d)None of the above
7)When a collntry experiences _its interest rates are likely to fall.
a)Boom b)Depression c)Recession d)None of the above
S)The risk that a government may default on its debt
a)Political Risk b)Sovereign Risk c)Transfer Risk d)'fransaction Risk
9)The bank which opens the letter of credit in favour of beneficiary is known as _
a)issuing Bank b)Advising Bank c)Confirming Bank d)Participating Bank
1O)LIBOR rates are used to reflect term interest rates across the globe.
a)Short b)Medium c)long d)federal bank's

B) State rvhether the follorving sttrtements are True or False: (Any Seven) (7)
1)lf export is more than import, at.that time, BOT will6e unfavourable.
2)ln the floating exchange riite system, government officials strive to keep the exchange rate
pegged.
3)Euro Curency market is highly regulated.
4)Zero Coupon bonds pay coupon interest annually.
5)Ar1y of'fence under FEMA may result in imprisonment

6)PPP Theory ref-ers to Purchasing Power Parity Theory.
7)Speculators attelnpt to makc loss frou rising and falling prices.

S)Credit risk refers to the risk that a government may default on the obligation.
9)Asymmetric infomration occurs in a situation where both party in a transaction has similar
information.
l0)There is comparatively lesser risk wiriie lending Intemational Market.
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Q.2 A Explain Meaning of Intemational Finance and discuss its scope.

B) Explain reasons for collapse of Bretton Woods Systern.
OR

Q.2C)What is Of1--Shore Banking'i What are its advantages an<l disaclvantages

D) What is ADR'/ Explain different types of ADR.

Q.3A)Explain Scope ol Forex Markets.
B)List and explain the functions of International Banking.

OR
Q 3 Cl) Describe f-ezrtures of FEMA.

D) Explain Risk Managernent'l State the risks faced by Companies?

Q1.A) Explain the stirges in Loiiu Syndication.
B)What is Letter of Credit'/ Explain different types of letter of credit

OR
4Cl Calculate the t forward rate from the foll information.

D)Calculate Mid Rate, Inverse Qllote and Spread with fbllowing Quote:
USD l=C]BP 0.8120/40

Q 5 A) What is hedging'/ What are the Internarl and Extemal methods of hedging

B) Explain tlie Risk faced by Corporates. 
OR

Q.5 Write Sl.rort Notes(Any 3)

a) Role of Credit Rating Agencies
b)swrFT
c) NEFT
d) Cryptoctll'reltcy
e)hidian Depository Rcceipts
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