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N. B. l) All questions are compulsory'

2) All questions carrv l5 marks'

3) Figures to the right indicate full marks'

4) Each question has internal options'

Q.l A) Multiple Choice Questions (Any 8) (08)

l. In loan syndication, interest usually accrues at a 

-rate. 

(llecVfloating/stable)

2. When a crrrency experiences 

-,its 

interest rates are likely to fail'

A Japanese company issuing Yen clenominated bond in the US market is an example of

(Foreign boncVGlobal boncVEuro bond)

:
I

Options wiricli proviile the buyer thc right to buy the specified cun'encY are called

options. (Call/Put/Straddle)

B) Tme or False (AnY 7) (07)

1. Exchange brokers facilitate deal befi'veen banks' i*

2. Bitcoin was officially macle open in tlie year 2009''

3. Arbitrageurs try to profit fi'om simnltaneous exchange rate differences in diff'erent <''

markets.

4. Price of foreign curency in tenns of national cuffency is a direct quote' -t

5. participatory notes are allowed fbreign investment without registration with the SEBI' \

6. A revocable letter of creclit cannot be modified' i

7 . Brettou Woods Agreemeut lasted till 198 I '

g. Marke Discipline of Basel norms states that bank need to manclatory disclose CAR, risk

exposure, elc
g. FII is an investment tllat a parent cotnpany tnakes in a foreign cottntry' i

--.10. I\4icro factors existing within a firm lead to country risk. tr. .

a.2 -+)_ 
Distinguish between Fixed Exchange Rate System and Flexible Exchange Rate i,
SYstern. 9'::

,B;What is FDI? Explain its advantag"'' 
arO 
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Q.2 c) what is foreign bond'i How ir is diff,erent fronr Eurobond?
D) write a detailed note on Capitar Account converlibirity.

Q.3 A) Explain the par.ticipanrs olForex Market.
*; wtrat ar'e 

'atio,s forex risks faced by intemational banks?

!oR
Q.S ClWnat are characteristics of Forex Market?

BfDiscuss abouL international payment system.

Q.4 A)Explain diflerenr parameters of Country Risk Analysis.
B) What is Cryprocurrency'/ Explain its disadvantages.
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Q.ffc aicul are rhe o Lr rri gh r forwa rd .u," r.o?rlne for lowi ng in formation
Spor USD/rNR 8s.0462-B;.t3s0jilTfl 
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P9:r:rr::e inverse qlrore, mid-r.are and spread and spread percentage.
USD EUR 0.928984A

Q.5 A) Discuss purchase power parity.
B) Explain the process of Letter of Credit?

Q. 5C)Write shorr nors (Any 3)
1. Nixon Shock

/ Forex risks for Corporates

? Dkect quote and Indirect quote in

,.{ Oftsnore Barrking Units
5. Bank Guarantee

OR

Forex market
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