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Paper / Subject Code: 85501 / Central Banking

(2%Hours) [Marks:75

Note: 1) All questions are compulsory.
Figures to the right indicate full marks2)

(1) (A) Choose the correct alternative. (Any Eight)

l) Glowth with is one of the importaut objectives of monetary PolicY

a) inflation b) profit c) price stability d) Sr"rpervision

(8)

2) The Central Board of Directors of the Reserve Bank of India consist of 
-=-rnembers.

a) 30 men.rbers b)20 members c)i5 members d)10 members

3) Forecastirtg or fixing rate of inflation is called-.--
a) reflection b) inflatior.r targeting c) deflection d) exchange

4) The money market is divided into and market.

a) primary & secondalY b) organized and Lrnorganized c) asset & liquid d) dePendent and

5) The Bretton woods Coriference led to the establislin-rent of 

-

a) RRA b) RBI c) IBF d) IMF

6) Which of the following function of a centrzrl bank may potentially conflict with its

monetary PolicY role? 

-.

a) Manager ii tn. nutiorut d.bt b; nanker to the banking system c) Issuer of curency

d) Barrker to the government'

7) Wl-ro works as RBI's agent at places where it has no office of its own?

oj Srur. Bank of India b) tiirirtry of Fina,ce c) Government of India d) International

MonetarY Fund

g) The Bank for International Settiements is located at-
a) Zurich, Switzerland b)Basel, Switzerlancl c)Lucerne, Switzerland d) Bern, Switzerland

9) Monetary policy in India is fortlulated by '--===-
aj rnonetary poti.V U) monetary policy cttmmittee c) monetary policy fund d) monetary

policy valtre

1 0) Managed f'loat system involves the intet ve ntion of the- in the forex market'

a; feOerat nank b) Worlcl Bank c) Central Bank d) RBI

(1) (B) State whether the following statements are true or false (Any Seven) (7)

1) The Reserve Bank of lndia competes with all other banks of the country'

2) The affhirs of the Reserve Bank of lnclia are managed by the central Board of

Directors.

3) Transpzrrency ref'ers to the degree of public undcrstanding of Central Bank's policies

of decision-making Proce ss.
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4) An electronic payment is any kincl of non-cash payrent that doesn't involve a paper

check.

5) Worlcl Rank is playing main role of providing loans fbr development works to

member countries,

6) The RBI can increase the money supply in t1-re market by selling government

secu rities

7) A financial system is a network of f-inancial institutions, financial ntarkets, financial

instruments and financial services to facilitate the trausfer of ftinds'

8) lnspection is a tool that helps R13l to stabilize nloney supply and prices of

Covertrment securities.

9) The F'oreign Exchange Regulation Act. (FERA) passed by the government

empowered RBI to have fill control over lranagement of foreign exchange.

l0)India is a urember of the International Monetary Fund'

e2) (A) Evaluate the important functions of RBi fl"orti the point of view of tlre overail

developmetrt of Indian fl"ranciaI systenl'

(B) Analyse the factors limiting RBI's autorlot-t-ty

OR

(C) Elumerate the factors responsible fbr the chatiging face 0f central banking

in India

(D) Define lnflation targeting ancl asses its role in controlling inflation.

Q3 (A) Summarize the functions of variotts departments of RBl. (8)

(B) Define monetary policy and examine the significant objectives of monetary policy in

the context of economic development.

OR

(C) Elaborate and summarise various instnttrleut of tlonetary policy

(D) EvalLrate the limitations of Fiscal policy.

Q4 (A) L,xplain important provisions of t3anking l{egulation Act of 1949.

(B) Surnmarise the changing trends witnessecl in the banking sector in the post

liberalised era.

OR
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(C) Elr"ur-rerate core principles for effective sripervisictt-t applicable for the sttpervisors.

(Any eight) (8)

(D) Evaluate the benefits of OSMOS to central bank and other banks . (7)

Q5 (A) Explain the structure and filnctions of the Euro System'

(B) Define e-banking and explain the advantages of e-banking'

OR

Q5 (C) Write short notes on (Any three)

r) rMF

2) World Bank

3) E- payments

4) rBRD

5) Federai Reserve System
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