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Paper / Subject Code: 85502 / Security Analysis and portfotio Mana

2. ' The rate of return of stock Alpha and Beta under different status of

(a) Calculate the expected return and standard deviation

(b) If you could invest in either stock Alpha or stock

(c) Which stock would you prefer?

3. Following information is available relating to

Clalculate : (i)

(iv
(iii) Dividend Payout Ratio

As an

Analysis.

and its uses.
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Particular Boom Normal

Probability 0.3s 0.50

Retum of stock Alpha (%) 30

Retum of stock Beta (%) 70 .: ,_.50

lo Beta Standard Deviation

(%)

1.2 2818

12 0.8 32

t6 1 1 36

14 1.0 22

Profit after tax

Proposed Dividend

Market Price Per

Current lakhs

Current 45 lakhs
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