
@/* ci qg t\c.n q5"*ent

Time:2:30 hours
Note: 1) All questions are compulsory.

2) Figures to the right hand side indicate full marks.
3) Suitable assumptions and working notes should

Ql.A.Match the Column (any 8)

QlB. State whether (07)

1.

2.

J.

4.

5.

2lta
C

vables management.

schedule.

companies

techniques

cash.

leverage.tinancial

debtBad

managermarketingCompany'unit.

Scompany

Rs.of
priceselling

capital
capital

working
workingrn

the ,

unit.
and

per

000

sl-

to

and

50,8,

news

Rs.

5

ls IS

polcredit

oneglantscompany

saleslncreaseliberalmore

bysaleslncreasewhcustomersto

is 2o/o

given
Ioss

has

icy

creditsmonthhalfand

lossdebtmcrease

Page

and

sales.I

4

of

ofI

' i:;

A
1. OutstandingExpenses

2. Cash Working Capital
II
Jl
';\

3. Fluctuation in prices

5. ABC
4. Float

&IV-,"e.,f

:1/6. EOQ level ,.i t'.=' r,".i fl:lJ

7. Credit Bureau (;!
:

8. Terms of Payment

9. Pledge

10. Hypothecation

bad % of
ich will Rs

t
t-

,t



Proposal rr: To grant two month's credit to customers which
68,00,000 with anticipated increase bad debt loss of 2% of sales.

Proposal III: To grant three month,s credit to customers
75,00,000 with anticipated increase bad debt loss of 4% of

Company expects a return of Z}yoon its variable cost
recommend to the company to accept?

Q2B. The following information is available
Re order quantity - 2250 units
Re- order period - 4-6 weeks
Maximum Consumption * 600
Normal Consumption - 450
Minimum Consumption -

Calculate

b)
c)

d)

Q2C. Calculate
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and comment on the same

information -
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(15)
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Financial Leverage
Combined Leverage
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Interest (Rs.)

Tax Rate (7o)

Number of Equity Shares

37,500-.t
.ii.,,,

35}ii ,i
.,11,.;r,.i?

.^.r " i.4 .:

1215 11"

rS .'r}''; "r,
- r, . r, ! :..:t .i,:

"i.

a

OR

Q3B. Jimmy Ltd. is considering methods to
that initially Rs.20,00,000 will be needed.

available to the firm:
(a) 50% by ll%Loan and balance
(b) Issue of equity shares of Rs.10

The appropriate tax rate is 25 per

Assum ing operating profits
proposal would you

Q4A. The expenses

Materials
Labour
Variable
Fixed
Variable

(15)

below:

(1s)

Per unit (Rs.)

months of January, February and March 2018
(15)

120
60
40
20
t0
30
20
l0

310
units

Rs 20,000 per month

- Rs 6,000 per month

and Dearness Allowance - Rs 24,AA0 per month

salesmen at 1%o on their sales per month
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Travelling salesmen's commission at lao/oon their sales and
on monthly basis

The sales during the period were estimated as follows _

Q5.A.Discuss the need and

B. Distinguish between
(07)

( 1s)

Month Counter Salesmen Sales (Rs)
T$'t"i

January 3,20,000 .,1.3".,:,i

i -r'- ,:

. .-,..r'.-s'
February 4,80,000
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March 5,60,000
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Q5 Write short notes

1. Certificate of

on

Reorder Level
Advantages

2.
a

4.

5.
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