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Seat Number: - 
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Marks: - 75I)uration: 3 Hours D46A23FM

Note: - 1) All questions 2rre compulsory.
2) Figures to the right indicate maximum marks'

QlA)CIrotlscthccorrcctAlternativc(Any8)
l) lttvcntories etre also termed eis .==- ( Col' C]o2' tJ' It)

a)Fixec]Assetsb)CtrrrentAssetsc)Sharesd)Stock
Z) Tlhe single most important ration in case of working capital management is 

-
zr) currcnt Ratio b) Liquid ratio c) Debt Equity Ratio d) Stock working capital ratio

3) 'l-erm dePosits u'ith banks are 
-*-a) Fixed Assets b) Non-.,.,rr.,-,t Assets c) Repayable on maturity d) marketable securities

'1)('ash hLrclgct docs tlot irlcltrdc
a; Salc proceecls ol.Asset 

--b; D.pr."iation c) Payrnent o1'Dividend d)Receipt of commissir

5)l,Grossmaigin is25%or-rcostandsaleisRs.2l,00,000theGrossprofitwor-rldb.-
a) 6.25.000 b) 4,20,000 c) 5,25,000 d) 4,80,000

6) 
-l'tre Abbrcviation "EOQ" stands fbr .=.=-

a) Emergelcy order c1-rantity bfEConomic order quantity c) Economic order quality

d) Irveryclay clrclering quantity

1) _- _ is the prlrcipat tool oftplartning and control ofl'ered to mauagernent by accounting function
- 1l ilgclget b) Balance Sheet c) lncome Statemenl cl) Cost Sheet

li) 1he nrost crucial financial decision ol'the organizations are taken by 

--a) L,or,vcr level r11iinagement b) Middlc l,evel Management c) Lligh lcvel uanagemeut

cl) ttotrc o1'thesc

9) Diviclend pay-oLlt riltio is .-
a) ItiS cliviclecl by MPS b) DPS clividecl by EPS c) DI']S clivided by Face Value

d) []PS divided bY DPS.

I ()) l)chcntLtt'e s is ll .- sccttritics
Lr) Ownership b) C)reciitorship c) Government d) None ol'thc above

e I B) State whether thc follorving statements are True or false (Any Seven) (Co1, C.O2, UR) (7M)

1) 1p case of cietrt it involvcs the paynrent of a frxed indicated rate of iuterest.

2) 'l'hcre is a positirrc correlation between risl< atrcl returns

3) Clapitalizatiorr is generally fbr-urd to be o{'three types: Normal, over erud under

4) (iross profit and Net prolit both gives the same amount of profit
5) ;\ bLrclgct tteecl Itot [re rcalistic
(r) Sale revenlle clivicied by sales units will give r.rs selling price per urtit

7) -l'hc 
ccor-rot-uic orcler clltatrtity is the re-orcler cltLantity

8) ln a cor-npctitivrr urarkct. a higher volume ol'salcs is u-radc ott creclit
()) A cash budgct catr bc prcparccl monthly or cir.tarterly

10) trinished goocls are valrteci at 'l'otal cost price

Q2A) Irlgrn the {bllowing inlbmrati'on pt'epare an estimate of working czipital lequirecl to fiuance level of Activitl
i(r,000 r,ntits p.n. :urci IIow will you finarice the working capital (15M)

Pzrrticular I'>cr Unit (Its) (Co1-AI')
Riir,r,materials 90

Werges 40

Overheacls:
ManufactLrring 3t)

Administrative 40

Selling 10

210
l)rolit -10

Sclling plice 250
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-['ire ['.V. Ilatio ol' the conrpany is 3()%. 'f'lre company expects a pre tax rcturn of 20Yo on investmr
i :,alrrirtc tlrc abovc 3 altcrnativcs ancl erclvice thc r-nanagernent (assurre 360 Days a year)

(j.iiL) I)ata rcl ati n to slotted
OR

inacementl*2rnan unit as fbllows (Clo l-App) (5 m)

('uicLrlatc:- a) IrOQ per orclcr in Lrnitsb) AnnLral proclrrenrerlt cost c) Annr-ral ceu'rviuu crrst

Q4bi l'hc lirllou,ing inlirnrertion is available in rcspcct o1'Meta Material (Col , Co2-app). (10 m)
I{c'- orcler clLranlitl- 4000 Linits

6 to 8 weehsIle-Ocier Period
Mzrxinrr-rn-r consurnptic'rn (Per Week) 500 units
Normal consumptions (Per week) 400 units
N4inirrr-rm Consumptions (Per week) 300 Lurits
('alculate: (a) Re-orcler level hr.) Minir.nurl level c) Maxintunr level cl) Avcrage stock level

().;a) a) What arc ltctors clctcrrrine rvorking capital recluirernents (Co1-l{, U)
b) I)iscLrss thc various long term solrrces ol'llnancing (Co1 , CoZ. and RLJ)

OR
(15) Write slrort notes on (An1' 3)

rr) I:iinancial Icr,cragc ( Co2- t).R)
b) b) Invcslnrcnl obicctivcs ( Col-(.1.R)
c ) I)illcrcnl typcs o1'bLrdgcls (Clo I - tJ, IL)

d) IIOQ ((lol. Clo2-tJ. t{)
c) I)islingLrish betwcen pcrmarlerlt and temporary wor"king capital (Co1- Li. It)

xxxxxxxxxxxxxxxxxxx

(8 M)
(7M)

(15M)

2000 unitsI Ialf yearll' c'le mand
Rs 50 per orderOrclering ('ost

Irtrrentor)' carrvir.tg coqt Rs 4 per unit
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