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Seat Number :-

Duration: 02:30 Hour
Note: 1) All Questions are campulsm?

Maximum Marks: 75
Z)Fagnres to the nght indicate full marks.

Ise;-(any §) COLCO2=(U) ®)

(d) Higher rate of Stﬂﬁkmw '_' ves liqu :
(e) Credit policy pmvzd"es: informatios abont #W@ of‘mdxtnﬁowmim the customers.
(f) Carrying cost is the-cost of placemmt of an order

(2) Fixed budget is drawn for multiple level af activities..
(h) Strategic Financial Management always showsa shoﬂ term view.

(i) Combined leverage should be- as]:ugh asfgossibla

(j) Cash sales result in account recéivable.

(B) Match the following: (Any 7) : CO1,C0O2- (V) ©)

A ‘B
(1) Financial leverage
(2) Operating leverage
(3) Cash budget
(4) EOQ @) Maxmwvermsmblebmkﬁmce
(5) MPBF (¢) Semi finished goods
(6) WIP () Tax deductible expenditure
(7). At BEP Profit / Loss (2) Ordinary share capital
(8) Debenture interest (k) Equal tozero

| (9) Common stock (i) Dépreciation is ignored
(10) Budgetary control () Controlling:

Q2 (A) The following information is presented by Shivam Ltd. for the year 2024-25. (15M)

CO1—(U) & (AP)
Estimated Yearly Production = 30 (}DD Units:
Estimated cost sheet per unit
Cost Structure Amount (Rs. )
Raw Materials |5




Wages 3
Overheads 12
Selling Price. |12

Furtherlnfonnauﬂn i )

"“.“:’WFJFJ‘!“":““.‘”F‘)."“

Dumg Proéucnan proocss mgc:s and ovexheads accrue evenly.
U._ Debtors are 1o be calculated onsate price basis:

Q2 (B) Prepare Cash Budget of Smul Ltd. for 1hc months of Apnl, May June 2001 COE —{AP) (* 5)

Month Sales Purchases. Wa_g_e;s Expenses

January 1,60,000 v: 90,000 I40,06:0' I 10,00*0
February | 160.000 |80,000  [36000 | 12,000
March | 1,50000 [84000  |44.000  |12,000

April | 1)80.000 [1,00,000 |48000  |14,000

Mﬂy 1:?01000 . _90‘“00 40|000 ; 12=0'0’D
Tune 1.60.000 | 70,000 36.000 10,000
You are mformed that:

(e) 50% of the purchases and sales are on cash.

(b) The average collection period of the company is % month and credit purchases are paid off regularly after 1
month.

(c) Time lag in payment of Wagc i€l mmth_
(d) Rent of Rs, 1,000 is payab -
(&) Cash and Bank Bal_ance ason 3-lst Masch, 2002 was Rs: 3; 00 000
(f) Dividend received in May Rs. 36.000.

(g) Professional fecs < B
(h) Expenses are paid in the same mon

Q3 (A) From the following data prepare a valued stock card for material “Milky
2024 and value the closmg stock by:CO2 - CAP) a 5)

(2) Weighted average cost method.

(b) First in first out method

March 1 Opening stock 4,000 units at Rs: 50 per-unit.

March4 Received 1,000 ‘units at Rs. 55 perunit..

March 7 Issugd 4, GGG umts

toya™ for the month of March .



* - March 10 Received 6,000 units at Rs. 61.50 per unit

March 13 Issued 5,000 units

" March 16 Rcceivc Sﬂﬂﬂfl,mﬂs at: Rs 52 80 per l.m:mt
March 19 Tssued 6.000 units.
March 23 Received 8.000 units at Rs. 64.25 per ynii.
March 26 Issued 7'000 uaits.

March 29 Purchased 5,000 units at Rs: 66.80 per unit.
March 31 Issued 4,000 units.

Material ?0
Labour 25
Variable Overheads 20
Fixed Overheads (Rs. 1,00.000) 10
Variable Expenses (direct) s
Selling Expenses (10% fixed) ' 13
Distribution Expenses (20% fixed) :
Administration Expenses (Rs. 50,000} | 5
Total 155

Prepare a Budget for production of (a) 6. 000 units.

Assume that Administration expenses are fixed for all levels of production.

ed below:

Q4 (A] Ca!cuiate the degree. of DPEI‘H!-‘mg leverage, dcg:ec of .ﬁnatu::a,l leverage and the degree of combined

leverage for the ﬂoliowmg firms:CO2 - (AP)

Firms A B
Sales (Rs.) 3.60.000 111.00.000°
Variable Costpu. |20 2

Fixed Cost (Rs) | 72,000 15,000
Output (Units) | 6,000 10,000
Interest 40,000 Nil

OR

(13)



Q4 (B) Present Situation: CO2 - (AP) as)
Sales Rs. 50 Lakhs o

Variable Costs Rs. 4GLakhs
Fixed Costs Rs. 6 Lakhs
Credit to Debtors = 30 days’

Proposed C:éd-ii_?dﬁft:}ﬂ Pmposed credit pmcd Sales (Rs. in Lakhs)

I 45 days 56 '

I &dags 60
Determine the credit p shiould be allowed by the company. Present your answer in a tabular form.
Assume 360 days a yea:: ggsshauld be made up to two digits affer decimal. The company expects

pre-tax return on investment @ 25%.

Q3 (A) What are principles of sound finiancial planning? €01y &)
(B) Distinguish ‘between debt finance and eqmt_v finance. COl(AN) (7
OR

(C) Write short notes: (Any. Three ) CGI co2 - (U) (15)
(1) Combined’ Leve:rage
(2) Zero Based Budget
(3) Production Budget
(4) Inv estment @hjechv&s
(5) Objectxves of. CashMamgcment




