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N.B. : (1) AII questions are compuloory-
(2) Figures to he right indicate fuII n.rarl6.

1 (a) Bxplain the role of monetary and fiscal polioigs in the adjustnent ' 14
of dlsequilibrium in th; balance of payments.

.,.,.oR
(b) (0 Discuss the working of the foreign hade multiplier. " '7' (ii) 

. 
Explain the assignment problem in intgrnal and external balance. 7

t(a) (i) Disouss the significanoe of foreign exchauge roserves- 1
(ii) Outline the argument* i3 fili* of and against flexiblo exohange rate!. 7

(b) (i) What are the characteristic features of the Euro Currency market? . 7
(i.i) 'What is currency convertilpility? Outline the pre-requisites for I

capital account o onvertibilitY.

,t

(ii) what are the types qf foreign capital and discuss the impact of
, foreign capital.

OR

ft) fil Explain the effects of labour migr.ation bn wagos and employl4ent.
(ii) Examine the role of multinational corllorations.

-^+^ 
.+-rn af llra fnllmrrina . ;

Write explanatory notds on arytwo of the following:-
(a) Global repercussions of the foreign tradgmultiplier
(b) Stategies to manage foreign exc[ange risks
(c) Role of IMF.in the current global scenario.
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(2 Hor:rs)

N.B.' : (1) AII questions are compulsory' 
--

(2) Figures to the right indicate full marks'

I

mbasures for it.

1

,t

(a)Explainanytwoworldlevelstrategiesfordisastermanagemenl.
OR

(")Whatarethestrategiesforpreventingdisast.ers?Explainpreparedness

15

l5

15

tltil*trJ#m *.or*," in rndian strategic Alliances with zuitable example

iUl **r" a detail note onTurnaround $trategy'

(c) Explainthe concept of corporate Governance andhighlighttheprinciples of

CorPorate Govemance in India

)

sl

t

3' 
frl"ffi ,H fl'-il"*ros for o Green eo:oo*l:s' adopted bv various co*nxries'

(b) How does Irdian coqporatett*]|1tt::"i1-id sustainabilitv with

Corporate Sooiuf ReJponsibility (CRS)? Explain'

(c) Iffhat are the strategies ry"d fo' gp""*i"g PPf in India? Explain'

4. Wiite explanatorynotes (any two) :-
(a) Chaflenges of disaster management

15

15

(b) JointVenture
(c) Environmental Audit'

t
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1

N. B. : (1) AII questions are compulsory.
(2) Each question has ,it internal option.
(3) Figures to the right indicate fuII marks assignedto tho question-
(a) Workingnotes to formpart of answer.

A compaay haq earned profit T10,00,000 after meeting fixed cost f 14,00,000.

Se[ing price per unit is r 100 and variable cost is r40 per unit.
The sales manager has suggested ttree different alternatives as under :-

Altemative Reduce present
selling price
(per unit) by

Increase in
sales quantity

(frompresent levei) by

I
tr
m

5%

7%
L0%

t0%
20o/o

250/0

Prepare working ofprofitability under each altemative and recofilmend ttre most

prof itable alternative.

,OR
1. \hidya Ltd., which produces three products fimishes you the following data for

2013-14 -

Particulars Products

L M N

Selling price per unit (<)
Profit volume ratio (7o)

Maximum sales potenfi al (uaits)

Raw material coutent as percentage

ofvariable cost (%)

100
10

40,000
50

?5
30

25,000
s0

50
40

10,000
50

The fixed experses are estimated at T6,801000. The company uses a single raw

material in all the three products

Raw material is in short supply and the company has a quota forthe supply ofraw

materials ofthevalue T18,00,000 fortheyear 2013-14 forthe manufacture of its

products to meet its sales demand. You are required to :-

' (i) set a sales mix whioh will give a mCIrimum overall profit keeping in
view the availability of raw materials in value-

(ii) With the sales mix calculated above, compute the profit'

15

r rnrrD]\r rll'rr.D
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Mleage run (annual)

Cost oftuck(")
Road License (annual) (e)
Iasuranoe (annual) (<)
Garage Rent (annual) (<)
Supervision aad salaries (annua$ (r)
DriveCs'wages Per hour (t)
Cost of fuel per gallon ({)
Miles run per gallon

Repairs and maintenaoco per mile (r)
Tyre allocalion Per mile (")
Estimated life ofthe vehicle .

1s;000
15,00,000

45,000
30,000
36,000
84,000

50
275

2A

3.50
3.00

tr,00,000 miles

-2- QP Code : GX'{ 7535

L. From the following data retating to a truck compqte the cost per running mile' 15

15

1s

TTURN OVER

You have to charge interest on cost of vehicle @Ll%pet annum. The vehicle runs

20 miles perhour on an average.
OR

Z. There are two warehouses for storing finished goods produced in a factory'

Warehouse - M is at a distance of i0 kms and warehouse N is at a distaqce of 15

kms from the factory. A fleet of 5 - tonne lorries is engaged in transporting the

finished goods fromthe factory. The records shows that lories flverage a speed of

30 kms per hour when running and regularly take 40 minutes to load at the factory.

At warehouse - M unloadingiakes 30 minutes for load, while at warehouSe - N it

takes 20 minutes Per load.

Driver's salary, depreciation, insuranca aud taxes amounts to ? 1 8 per hour operated'

Fuel, oil, tyres repairs and maintenance cost 
"2.50 

per/km. _ _

Your are required to draw-up a statem.ent showing the cost per tonne kilometer of

carrying the finished goods to the two warehouses'

3. Cosmos Ltd. maistains separate set of books for financial accounts and cost

accounts. The following infonnation is furnished forthe yeat2013 i
r Balances as on lst Jan' 2013 :

Stores Ledger Controi A/c T 1,20,000 (Dr)

Work-in-progress ContolA/c T l''80'000 (Dr)

Finished Goods ControlA/c r 2,80'000 (D0

Cost Ledger Control A/c ? 5'80'000 (Cr)

Material Purchased ? 13,20,000

Indirect materiai issued f 2,40,000

Directwages incurred q 5,40,000

Indirect wages incurred T 1,80,000



QP Code : C)G'17535

4,80,000
21,60,000

2,40,000
4,80,000
3,60,000

36,00,000

A-5-

r Production overheads

. Vulrr" of frnished'goods Produced

o Closing stock of finished goods 
-

. I'O**ji*ttuti* expsnses incured

o Dishibrtrion expenses incurred

o Sales

Prepare :-- ^ -'-'- 
(u) Cost Ledger Control AJc 

,

(b) Stores l-edger ControiA/c

(c) WIP ControlA/c
(d) Factory Overheads ControlA/c

iti Costing Profit anA !oss-{/1
i0 Trial Balanco as on 3l'12'20L3

OR

Accounts are maiotained under Integrated system' Pass Journal entries for the

r
r

15

following transactions :-

(b) C*Up*tiluo*f materials for directuse injobs

(o) Depreciation chareed3l plant and machinery

id) AnalYsis of wages 
' 

- o#iir,

= 5,40,000
r 1,20,000

? 1,40,000

r 2,60,000

? 2,io,ooo
{ 70,000(e)

(r,
Remuneration paid to Auditors by eheque

;;;; inward Paid in cash on Plant and

(g) Effil?t"" Paid to sale,s manager bv cheque ; s,l3',31:
(h) Finished goods Produoed

(0 Cost of sales T 9'10'000

O Sales: Cash T 1'00'000

and Credit 
'T 11'10'000

(k) offrce;oi;b'tiilr{f bv oheque r 1s'000

0) Building insurance p3d by ctreque 21'000

. (auo"ut"-t"t**"o offro" #;;i; inthe ratio of 2:1 respectively')

(a)Re.writethefollowingstatemgntsstatiEvrrhetherthe,y.areTrueorFalse:.
(i) St*"ti"Og*; is maintained irr cost accounts

(ii) op#;;;ostins canbe usld folnroyidine a servtce'

(tO food 
"oti 

is a variable cost for ahotal' '

(rv) ' Abso;;;;;tt kms 9d oommSroi{'::?k*t are different'

(v) P*kil;*g-$.P{d fy rav and park areais a fixed cost'

(v1)p.p'#uioola"out*a";;il;titofrunningofacarisavariable

10

cost.

C*n U** even point and break even point are different'

LL+"

(vii)
I TURN O\rEE

)
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-4- QP Code : CX-{7535

(viil) A faII in PA/ ratio wittr qnchanged arnount of fixed cost will shift
BEPupwards.

(ix) Diviilendreceived is a oocunted in integrated system of accounting.
(x) Under/over absorption of overheads are recorded rrnder integrated

and non integrated system of accounting.
(b) Answer the followings in one sontence :- 5

(D What is BEF ?

(ii) IMhat is MOS ?
(iii) What is cost ledger control accowrt ?
(rv) How furished goods are vaiued under marginal costing ?

(v) What do you mean by relevant cost ?
OR

Attempt tlie following :-
(r) From the following infonnation prepare Income Statement under 3

Absorption Costing. Direct Iv{aterials T7,500; Sales t32,000;
Variable Seiling overheads T2,100; Direct wages T9,000; Fixed
Factory overheads T3,000; FlxedSelling overheads T 1,500; Variable
Factory overheads 13,900.

(b) Calculate fixed eost for the year 2073. 3
Sales from January 2013 to June 2013 <4,05,000 aud total cost for
the same period ?3,94,200.
Sales from July 20 1 3 to December 20 13 r 5, 1 3,000 and total cost for
the same periocl T4,80,600.

(c) Calculate variable cost per rrnit and contribufion per unit from the 3

following data:-
First Year : Sales t4,80,000; Profit F36,000; units 24,000
Second year : Sales T5,60,000; Profit T52,000; units 28,000

(d) In a 30 days period a restaurant was open for nine hours per day. 3
Costs incurred in the period totalled <65,124. The following
additional information is available :-

Nurnber of tables available 15.

Customer turnround t hour.

Seating occupancy achieved 60%.

Calculate oost per customer.
(e) Give Journal enty under Non-integrated system of accounting for :- 3

(1) Surplus found onphysical verification ofmaterials, ? 1,000,
(ii) 

};ffi:** 
f,oticed on physical verification of materials,

ilan ililEE{_.lL
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I Total Marks : 60

N.B.: ( L ) AII questions are compulsory.
(.'i.i lrigures to the right indicate maximum marks.
i.:l'1 Al.l working notes should form part of your answer,

i . ;iri;roi:- ccnsuiners co-operative Society rendering loans and Rationing facilities 15

i* !i:r *rr,:inbers, has the Trial Balance as on 3lst March, 2013 as follows;
Irial Balance

ustitrent
; r-.Lr:r;rg sto*k of R-;Ltioning Grains on 31st March, 2013 was Rs. 70,000.
I '.-';.,i:,:l,ri.it-'-1ing r-:{fice }t-e,nt is "[ts" 2,000,

-1" Jlrovide depreciation on Dead stock at 5%.

4. Outstanding auditfeesRs. 1,200
',. l','ovide Bad Debts Reserve Rs. 3,000.
-]'bu ;rre required to prepare Trading, Profit and LossAccount forthe year ending
*rr 3 1st March 2013 and Balance Sheet as on that date.

Debit
Rs

CreditFarticulars

Members Share Capital

Dead Stock

Members Deposit

Printing

Bank SharePurchased

Sahakari Sangh Share Purchased

BankLoan (simple)

Loan to members.

lnterest on Members Loans

Purchase of Rationing Grains

Sale of Rationing Grains

Office Rent

Salaries

lravellmg "tlxpenses

Freight 
l

Coolie charges

Bank CurrentAccount

Bank Interest

E-eserve and Other Funds

Cash Balance

1,66,500

2,40,000

18,000

21,100
2,500
2,600
1,900

67,000

52,500

14,000

200

1,500

10,000

4,000

28,200

1,06,300

2,55,000

60,000

62,000

90,200

6,01,700 6,01,700

Rs



OR
I . Ilollorving is the Trial Balance ofNagpal Consumer's Co-operative Society Ltd.

As on 31$ March ,2014.
Trial

ustments:
1 . Closing stock of Fertilisers as on 3 l't March ,2Al4 was Rs.60,000
.;.. Ontstanding office salary Rs.9,000.
i. Provide Depreciati on at 5o/o on Dead Stock.
,l. Cerate Provision for Doubtful Debts Rs.4.500.
5. Provide for Audit Fees Rs.1 .800.

l.jr;ri'rl Cairital

I-hlrosit from Members

i-),:rd Stock

I'r iriting and Stationary
!rrvcstrnent in Central Bank

Irr,,,estnrent in Share ofApna Consumer Society

I-r:an fir:m Bank (Unsecured)

Loan to Members

Intsrest on Members Loans

l'urchase of Fertilisers
Iiale of Fertilisers

Office Rent

Office Salaries
'I r avelling Expenses

Carriagc lnward

]l.ank C rrrrent Account
I-Ilrrl< lntercst

ReserveFund

Lt:rnl:,- S

Cz:sli in IIanrJ

1,35,000

3,60,000

27,000
24,000

4,500

9,600

1,36,800

24,900

13,200

0 00

45000

90000

93,000

45,000

4,50i000

1,77,040

QP Code : GX-17514

i',,u al'c rcquired l.o prcpare Trading and Profit and Loss Account for the year

i

Debit
Rs

Account

21,000

3,000

75,000

36,000

9

i:irding 3 I'tMarch,2014 and Balance Sheet as on that date.



Flr,r',,ision against unexpired risk on l'tApri I, 20I3
I l!ri;',rs r.rnpaid on 1'tApril,2013

i i'.;lriuuts rcceived
I 
j r ini!!r ancc premium paid

,-'.inurrissio11

,l-i:;i; e"ns e s o f Marra gement

r -11,r iiir', r.rn-pairJ oil 3 lst Marah, 2014

{'lirirns acimittod but not paid

QP Code : CX-17514

52.00,000

4.00.000

12,00,000

8,00,000

22,00,000

2,00,000

3,20,000

Rs.

2,11,gg0

2,50,000

60,000

25,000

3.90,000

12,500

75,000
50,000

27,60,00a

11,50,000

2,00,000

1,3 5;000

92,500

; ,rr !1 l!o,,ving information should also be considered:
i " 1'r, ilrir!r) orrtstanding at the cnd of the year amounted to Rs.2, 00,000.
;. il. !s tirepolicy ofthe company to maintain 50% ofpremiumtowards reserye

i,r: ir r1r-;**pjr"cd ltisks.
' \ .i,liiional rcserve at lTYo of net Premium to be maintained.

,3-

.r i'r lprr.'* tlre Fire Insurance RevenueAccount as per IRDAregulations for the year
, r,ir,{ t Iil March,2014 fromthefollowingdetails.

15

15

OR

t.

Ii:;penses of Management

Ba.rl Debts

Clairns Pa"id

Profit and loss Account (Appropriation)
Freinirim Received Less Reinsurance

Cpening Reservs for Unexpired Risk
Cpening Additional Reserve

{-}1: enirr g Claims Outstanding

Di:,iclend on Share Capital



QF CocXe : r.li{.'"il?ti'*':

3. On 31't March,2.Al3, the balance sheet of ABC Ltd. disclosed the folh:wr{'r

Liab Amourt

4t),ti{}t.i

5,00,0t1ii
2,00,00{i

Issued capital - EquitY

Share Rs. 10 per share

Reserve

Profit and loss account

5% Debenture

i Current liabilities
1,00,000
1,30,000
7,4 0,00t)

On 3l't March,20l3 the Ilxed asst'iii weli inrlei;'.i-r'i' 'iii, 
r"::lr: ':

and the goodwill at Rs. 50,000 Ttrc iret profii.s iclr i.irt;: tirrer: )'iiirlrrj 
':',' : "

2010 - 2011 Rs. 51,600

20ll - 2012 Rs. 52,000

2012 - 2013 Rs. 51,650

Ofwhich20'.4w:asplacedtoresere.thispropottioirl;rllit'.rjitr,iijtl;:r'r' j

in the industry in which tlte cgmpar:-y is enga ge d irlri r;,,i lri'r': ii I .i , , , ' '

may be atfiYo, Compute the value of the compirny-'i; ililiir.;-. i'i -

(a) The net assets method
(b) The yield method.

i"jruirvulue Method

Liabilities Amount Assels Amoum{
fi.,' {.t }.

Capital - Equity shares

of Rs. 10 per share

Geneial Reserve

Creditors

Land andbuilding
Plant
Investment
Stqck
Debtors

L

I Bank

36,000
54,000
30,0tJ{.}

26,[q50

19,?oo
75,$$0

2,42,044 2,42,*tt*

The following were the net profits for the year end*ti :

2010 - 2011 Rs. 32,280

z01t - 2Al2 Rs. 36,870
2012 - 2013 Rs. 43,350

Con. 11060-14.

-,{-

I

Assets

Rs
Goodwill
Fixed assets

Current assets

Rs"

1,64,000
4CI,ii00

3 8,040
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The above amount includes income from inves{nient i.ls.i,i;tii; '::. r: ',

investments are non-trade Investments.
You are required to value the goodrvill of the above txmiiress ;,ii. 

'.1 i,, ,1. ,, ,.,:

ofthe average superprofit for 3 yeals, tahing irrto acr;*unr ih* j"i;r;i Ii;, ,, r,,
rate of return on closing capital ernployed in such type ol'i)iii:,irii:,;: i ,

assuming that each year profit is immecliately withrlrarvii iir ii:i, i,.,, :

You are also required to find out lntrinsic value ol'sir,rlr s.

4. (a)' Choose the most appropriate alternative from those befow and tr'olvr',t,, r, .

fuIl sentences:-
1. Provision for tax eonsists o1

(a) current tax only (b) deferred tax onll,
(c) both a andb (d) none ofthe above

2. Average Profit is Rs. Lg,167 and norruai prt,riL i,, i.s. rir..i,,,,,

4 Co operative Society's register of members should be maintai**J i:e

Profit is
(a) Rs, 9,167
(c) Rs.19,167

3 Bonus is declared on
(a) Premium paid
(c) Claim paid

(b) I{s. 29,1,67

(d) Rs. 10,000

(b) Sum assured

(d) none ofthe above

Risk

(b) r
(d) c

5 General insurance includes
(a) Fire insurance (b) Jt4aririe insurirncr,
(c) Misc. insurance (d) rll ofthe aliove

6 Income from temporary investtnent cii,ri;r,'t,\.1/rulr,;j !1.:: ,,r

capitalization is treated as

(a) Deduction from borrowing cost incuffed (b,) Added to gener.a[ ,,i :;,i;, , , ;

(c) Credited to P&LAIC (d) Deferred incorne
7 Difference between t'ax expenses and current tax arises rJn ir{.1."i.,.,.

of
(a) Timing difference (b) Cost rJifltrenei:
(c) Botha&b

8 Normal Rate of:Return
(a) Rate of interest
(c) Both a &,b

(d) irlone of the abovr:

(d) I"Jone of the al)r;tr.t':

9 Intangible assets inclucle

form
(a)A
(c) D

(a) Software b) Website
(c) Patent (d) all ofthe above

Con. 11060-14.

t-
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,ti .,1i t*poftoble segment is one rvhich satisfies the threshold limit

(b) 1o%
(d) 25%

*

{a) ts%
(c) 20%

5

OR
ri., 'tlr;{{s Sh.ort notes on (any three) '

t.?) ]l; rdowmentPolicY.

i,li Need fcrrcuruu*g.rrce with iFRS in India'

i ,) [n{rinsic value method of valuation of shares'

(b) hdatchthe fr:llowingr-', l

(i) Co oPerative societies

f ii) I,'arvatue
(iii) Borrgwing- cost

(rO EPs '

(v) Accountittg fortaxes
on income

Column B
(a) AS - 16

(b) AS - 20
(c) AS - 22

(cl) represenls transaction value on

the relevent date

(e) Cannotpaydividend
exceeding 15%.

(fl AS - 17

15

r]*n. {1S60-f4.


