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(2 Hours) t Totat Marks : 60

N. B. : (1) Answct all questions'

(2) Figures to right inrlicate full marks

i3i *'ortcing notes form part of answer'

(4) {-,Ise o;" simple calEulateir is pormitted' '

Y Ltd. subnrits the foltowing Profit and Loss Account for the year eruied 3lst March 15

2014.

Pa.rticulars ? Farticulars

Salary 2,58,000 Gross profit 25,50,000

Sales tax 69,000 Interest on fixed dePosits 50,000

Depreciatioa 38,000

Family planning exPenditure

for ernployees

62,000

Car expenses 31,500

Saientific research exPenditurr 58,000

Sundry expsnses 14,500

Net profit 20,70.000

26,00,000 26,00,000

Additional Information :*

I. Depreciation on assets excluding car is { 32,000 as per Income Tirx Provision'

?. On trst January 2014, the c'ornpany has purchased an imported car for

Managing Director of ttre gompany for ql 12,00,000. Rate of depreciation

of Car rs L5o/o-

3. car is paidy used for otEce purposes and partly for private purposes by the

MD.

4,Familyplanningexpefisesincludecapitalexpenditureofr12,000,

compute t" ryt incprne of'the comfany for ihe Assassrnent Ysar 2014-15'
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i. Frofii and Loss A.coount of TY & Co {a partnership firm) for t}le year ending 3lst
Ldarch, 2014 is as fbllows.

Particu!ars { Particutrars f

Salaries 30,00,fifl0 Gross pro{it 40.00,000

Expenses 74,A0$ Agricuiture ineome in India 2,00,000

Depreciation 3,15,S00 Di"vidend ftorn foreigrr comparly 1,50,000

Remuneration t0 partners 2,08,000 Net T-oss 1,55,000

Interest to pa;;ilere 58"0St)

Rent 9,50,01i()

45,05,CIS0

Other Inforr"ratiou ;"-

1- Exper:s,*"r of * "?3,000 are not deductible by virtue of section 36 arrd 37.

2. Depreciation as per ince;n:r,* tax provision is { 54,000.
3. Interestto partners is ntr" d*<ir"ictible to the fuue of T 18,000 under section

40 (hi.
4" The firm satisfies atrI ,:oi:ditions of section 184 and 40 (b).
Caiculate the arn,-runt of net ir*orne of,fhe firm for theAssessment Year 2014-15"

2" itk. X holds the follorving securitics orl lst /,prii 2013 :*
(a) T 4,00,0i10, 'i%\/W Grerament loan (Data of interest 15th July every year)
(b) t 5.fiO,C0fi, 8?6 non-listed debenfures ofAB Ltd. (interest pa.yable on 31st

October every year).
(ci t 6,0CI,CI00, 12% Punjab Gove.rnn:eirt securities (Interest pa-vabie on 31st

Octotrer every year)
On 1st September ?013, he borrowed r 5,50,000 at 8% interest and purcliased 9?'o

securities of {-lF Gcvemment.'lhe fase vaiue of th* same is ? 7,00,0St. Due <iate
of interest is lStti Jarruary and iiih Juiv every vear.

I{e received a gift in foreign ourrency frcm. one f'riead of ? 55,000 and &om another
friend T 6,000.
Income of toIr. X f,rom legal professrorr is { 40,00.0t)0
Fte received divi"{.r:r:d of 

" 
35,000 from co-operative societ'i.

EIe received fix*cl eteposit intetesr of T 1,20,c00 after deduction of TDS of t 24,000
on ist June 20111-

He purchaserl je,areliery from a jle{ii+n {Other than registered dealer) of E 3,00,000"
Fair rnarket valu* of,thr sarne is tr /+"20.0{10 on ti:e elate of purchase.

2
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Irte uiaintajns his books of, accolrnts on merca,rtitre hasis" Compute his Gross Tatal

Income t"or t]te :tssessment Ysar 20i4-15"
OR

?. il{rs. Z an empl*yee director of F'Y Ltd"subnaits the followirrg inforrnation relevant i.3

fbr the financiai ;r*ar ?013-14

1. Salary r
2. 'Eatpfrafurment allowance r- T

t3. Boaus_

4" Edueation allowance for her grand children T

5. Medical expenses reimbursed by the employer Y

6. Leave travel eoneessioa Y

7. Payment of electricity bitls by flre employer T

8. Perquisite value of furnished flat provided , *
9. Arr*ers of bclnus of,the year 2008-09 (not taxed earlier) r
10. Ernployers' contribution towards Recognised Provident Fund t
11. Profession tax paid by Mrs. Z f

I. ( o\cq bl< Ine.m<
3" Irfr. Virat is ihe o:nner of 3 house properties- House No. 1 and }{ouse No. 2 are self 15

*crupi.ed wilereas Hause hls. 3 is iet-out for resiilential purpose. i{e fumished you
the follaw:inE inf'rrrrnation pertaining to the Assessme.nt Year ?01t1-i-'i :-'

Cornpute his taxable income for the Asssssrnent Year 2014-15.

OR

*"*";Ft

3

-

-t

8,00.000

20,00s

48,000

5,800

3,20Cl

8,300

5,400

98,200

16,500

4S,000

2,000

I{ouse l{o.3
(

Particulars House li[u"1
T

I{ous* I\o.?
!:

rMunicipa! 1,'1.,[uation q8,000 4,25,00{} 6,00,0ij'Lt

Fair ltentei oualue !s,000 4,20,000 5,88"*00

Standard $LenJ uncler Rent Cor,iral Aet 1,Ofr.000 4.15,000 6,00,000

6,L6,${iAR-r:nt Received

L 8,000 2 5"{}00 45.204Municipal tox.es praiC by hint

u4l20a9 Ll4/2{}A8 1t412009Date of loan taken for constrr:ction of
house pr0perty

Anrount *f the abovr loa:i E0,000 2,00.0ri0 3,00,000

6ate of compldtion of construction 41201/ 11 Ll4/2*1{} r/412*i2

Rate of interest 10 9'op"a. 9 Vrp.a" l2oh p.a"

CM-Gcn.:93G2"14"
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(b) Match the c*iumn

I+ QP Code :02390

15

3 . Cn 10th Jannarv-, 2014 \'Ir' IJday setrIs tbe follos'ing assets'

1. S*if g*"J*t"d gooO*iif of.a business (long term) t t2'00'000

z. Bonus shares in sy Ltd. (risted - being long term) s 3,00,000^^^..i-^r

3. Listed deberrtures of TT r,ti" o qo,6oo, beberrtures wele acquired orr

'6thIvtrarch, i98+ for { 48'000'

4.olrIstSeptember,20l]het,ansferreaapiotofagnculttuelandsituatednear
Dethi t-ol r 25'00,00f]. r'r,*-"ur"" oi piot for sta:np du.ty purpose is

T 69,00,000' It was pu'*Uuu*alUy Uim ior € 3'00'000 in 19?8' The fair

marker vatue on lst Ap*i ,iif iJ'ii,OO,OOO. Since fie date of pwchase

ttielandisusedbyhirrrf.lrhisagriculturepurposes.
The Cosr hfl;fi* IJ* f*r i** frnanr:ial ;iear 2013-14 is 939'

Compure in;;; nam Capit-i Sa;;;G."UJuy for thE Assessrnent Year 2014-15

4. (a) State r^*:ether following st&teineflt are T?ue or Fatrs1

1. unoommuted pension received by a government employee is taxable as

incorne frorn salar'v'"' -- :-^^-^
2.Ir.lcometaxisdisaliowedrllhilecomputingthebusinessincome.r'-
3. p*au"rio* under secti;; toi to, tultion fees strall be aiiowed if the

Bemoarspaidevenr*e"'ttimeeducationinschoolandcollegesin
India' X

r {. Dividend received froru co-operative sociefv- is exempt from tax {
5. The i.ncome from sub-letting oi* rented house shall be taxable as income

fromhouseproperi!-'v" ---^ c.-^*
6. rr.riessionat tax is all0wed as deduction from incorne from other

sourcesF - .r ..
'T,Intersstoreditedtorccognizedprovidantfirndisallowedasexemptiorr

uPto 12Yo P'4"'( -:r^-.+ :.. r-8. An Indian cornpany ts always resident in India" v'-

I

I
Column B

Column A
(a) Allowable as business exPense

(i:) Taxable in the Year of receiP!!

(c) l'axable Perquisite |6
(rt) Capital asset 0

(e) 30% is rJeductibl8z

(fl Hxempt ftom tax I

Not treated as iscorrie of the Year(g)

{3) DePrecialion

(4) Remittan*e ir lodia

(5) Attvance salary

Arrears of rerrt rereir,'ed during rhe year
1) Income ftorn agricutrture i-t iiliiia

accomrnodatiotlfreerentofValue

(7) Residential house

GM-Com.i9$62"14'
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4" Write short nstes (any three) :-
(a) Enurnerate aey two incorue which are exernpt from Income Tax :while

oomputing inaome from saiary. "

ib) Explain any fino iterns of'bilsiness expenses which are deductibie &om
business income"

(d) trncielence of tax.

i"j Previolis Year end AssEssment Year.

ffffii-*o*r-rSS&*-8 4"

.(

t$

3

'l:,

L



t\ s"o rn ffi '€ern *ct * l&

fi,.fut-a4..'1

uul
N"ts. (li AII questi.i:ns are c*mpnluory rarrf ing 15 m.arks each.

(2) Shr"leing and necessar,v iissumptions to be urade ancl stated clearly.

I. (r$ I;rom thrs furllowirg srlrutinise and interrrret Bills ReceiyableAccount iu the books g
sf Iv{,"s" ts*bi.ta anrj,Co.

&.Us" Babits and Co.

Dr: LBiIls ltrecelvable Accouut Cr.
Ilate Fuerticurlanu ( Date Particulars {
?rlll

Jan. 01

hfay 01

.tune 05
Aug. tS
Sep. i.0
#ec 01
Den. 29

l['c: Bnl,hnce b/d.'
T'r, Iy*r
To J'ethalsl
Lh tihide
'fu Je{h*ial
Tb l'{e}rta
To Roshan

A
H
{-'

L]

E:

IJ

L]

:0,000
10,OCIt)

2CI,000

15,000
20,400
It!,00CI
14,000

zett 1

April30
June 02
.frrne 02
llug" 20
Sep" 09
Dec.01
Dec. 1ll

By Bank
By tsank
By Discount
ByBank (Coltrection)

.RyJethaJal
By Abdul
By baiance c/d. .

A
B
B

3
C
F

20,000
9,900

2AA
15,00CI

20,000
10,000
34,400

1,09,400

{b} As an Al"lditr:r', tlescribe t-riCIfly howrnoulcl you autlit the following ledgep aecount.(i) Cr:sh Prrrchasc
(ii) Spare Farts

$"&.
X. (a) $$omtfaise au.d comnients on {&e. foilorving ledge,r account in the books of Kinjal

Shivtr<umsr's Aceount

(b) As an auditor, d$scribe bri*fly how wou"ld you audit the foltowtng ledger accouat.(i)' Trade ]vlarks
(ir) Lease hold properties.

(2 Hours)

QP Code t&2,fi71

I Total h(arks : 60

4
3

I

4
5

?. ffirat are thfl Spesia!. Collsicier:atir:ri in.auclit of --(a) ,Advan*e hy a hamk against goods
(t ) Bitrl :Purchased and LXscounted

OR
Gfrl$-Gon-rgS{ 4*'X 4,

I
7

I TUIT,N ovER

f,)ate Particular.s c. Ilate Particulars t
2013

futarch 02
lylarch 07
ldarch 07
March 09
Jt{r*r.:h 31

'Io Fr"uclrase retufil
l''o Banlr
'Ih Furchase
'Io Ban];
To balance c/C

A.
f!Li,

{*

2,CiOCl

4,000
I,900
s,000

rlq,oul

20t2
/\pril 01

20x.3
Ii,farch 01
Iv{arch CIS

&{areh 25
}.4a;th 2']

By Balance b/d

By Pr.uchases
By Furchases
8." Purchases
By Purchases

A
B
C
D

800

10,0{}0
9,000

18,000
10,000

47,900 47,900

t
I
rt
i
t
t,
f

-.}

1,091400

,.: \
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2. Explaia provislens of Sec" ,{.4 A& iu relaticrn tc .*-
(a) llax Amdltor
(b) Ta:c audit procedwe

QF Code : O237,i

3 Explaili the l'ari.cys audit a-sp*cts to be taken care ot" in the audit of a Flospital t
ll Exill*in "rtrte 'vari*ms aildit asoeet*s 'co he taken care of in the audit of a Smali Compan3, ? X5

A;,

I
7

4 t*) k{atc}-l the pairs :.*_' Group rd
(li Propriet3'eudit {ai
(2) For*r hlo. 3CD
(3) fursurence Business
(4) Marine Insurance (b)
(5) Seclion 233 A (c)
(S) Ccrti*gent Liabilities (d)
(7) Nostro'Acc.ouilt
(8) Bmnch^rtdjusknenr Acc*unt 

[?]

{ir) l{ei*ct tlh* *:trrucct

Group ts
Statoment of'particulars requirecl to be
Iilmished uneier Secti*n ,jf4 AB anuexecl
to the audit rep,:rt ),- I
Resc':ve for r.lncxpired nsk at |Af,p/o I
Biil disacunted ra'ith i:anh and not maturedfi
ila.nk rnainfain stocks *f,fareign cure;rcy in
the for:m. ofbenk accoruit rltlh o-*lersea_s branclffis :
Inte.r Lrranch riebit and eredit 1$
fu{one,v at catl

I

7

r : (e) SPeciai Audit

{i} s.227(tAi t
*lt*.nr.alive, i,arl-d- rew"rit* a ssntence

of a ccrrr,pany g-5
IRDA 3

i1] l&i:telt F*rtenr&$/r* rf g;rovision is r*q.*ircd on perfcrrrning a"$scts.
(a'r 11"-u ih.r {.i; -Wp,4.U t.tr} ZS

(:2) fi*r'tho:: ptiipr,st:'+t' Ir;ir nuciii ar+iiiseLjll-ire is helii. to be a.
..fft Fe''of,essi':lr ii:) Business 1*) Br:th (c1) None

(3) H,ri:p1*y**s i!**urlt.', cleposit is si16r;v1i ny a bank u,'rjer.
{rl) I}ep*slrs -1-g Orher liabijjria;;
th;r ,\rivan*cs r'rl) {.Jontingerd ti*hi}itles

{4i ;ts 6rel: lrr*ome Trrx .tct, sales i.nr:luies.
{n; $n[* of hy -- grrrrduct {a) Sale crf assErts

ftrt] xale {:{ L-i*,ir.,iF, (*i) Eoth a & L.

{5i Prelrriur.rr is vr,i-ili,lij b! che*kilrg.

..S Cgsh ic,ecipts hr:r,lE (c) Agent,s preinium A/c.
qb1 L:heque clish*yxlured bcok f{j) Ail cf t}le abuve

(.6) $ip*crfieel {gte b3, *,hich rax audit -nh,..:r:ld be done is.
(a) i5"'Oei<iher rrf itre A.Y ic,) }Se June of'tfue A.y;fi, .1151 Ocrr.vber rif th$ .,q,.'ts itll 3 tst Augr.rsi of tlr"-a.y

{?,t klnd*r$effr#flt is sftos'n 'by banks unei*r.
*4 Cr-rnringerr iiahitirjes (oj Deposits
{'bi Advanc.:s (d} Other liabilities

oH.
,.{. 'rVrite a sllod nr:t*s (an}' tw*J :".-*

{a) Autllt nf Fdr:catio;,r lri,lriir_rt* "

. (h) Ai.uiit nf .I'rrrmership !r'1i::"r

ic,) ficclpe erf fi+.,..errrmer:i rti;,l}i

15
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IREYISED COURSEI

(2 Hours)
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QP Code rA2349

[Total Marks :60

I I{,8. (1) All questions are compulsory.
(2) Figures to the right indicate marks':

.}

1 Answer any one fromthe foilowing :-
(a) What is research'? Expiain the need of research in business and social

science.

(b) Explain inbriefvarious types ofresearch'

Answer any two fromthe following :-
(a) What is research rnethodology ? Explain the sources from which research

L5

15

15

15

(b)

(")

pfoblems are identiff-
Eiplain various types of hypotir esis.

Write a note on'Review of Literature'
l\ at-

J

4

Answer any two from the following :-
(a) Y,{rat is research design ? Explain important aspects ofresearch design.

(b) Explain the esserrtial requireme.irts of a good sampling design.

(,,) Distingpishbetweenprobabilit',,sampliqg &1ir} non-probability sampling

methods.

Give explanatory note on (anY two) :-
. (a) 'Observation' as atechnique of primary datq collection.

(b) Advantages and disadvantages of secondary data'

(c) Stages in questionnaire designing-

CM-Gon.I{ 063-14'll
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(OLD. AND REVISED QP Code : 02384

{

I.f.B,: (1)
(2)
(3)
(4)

AIl guestions axe compulsory carrying iS tvtark, each.
wbrking Notes and Assumption shoul J fonn a part oiyour answet-
Use of simpie caleulator is allowed
Figures to the right indicate full marks.

I

1' From the following information, calculate return on total assets and prepare the 1sbalance sheef :-
Net Profit after interest, tax and pxeference Divid.end Rs. 1 , I 1,000
TaxRate 50% l

18 % preference Share Capitai ?
|So/oDebentures 

?
Return oa Capital Empioyed : 50yo
Retum on Shareholders, Funds : 60yo.
Return on Equity Shareholders, Fund :. 74yo
CurrentRatio 2:l
Net Fixed Assets Rs. 4,50,000 

np
us.ing the followin g data, comprete and prepare Balance sheet :-

: Grossprofit (20%of Sales) : 1,20,000, Shareholder's Equity : i,00,000. Credit sales to Total Sales = S0%
' TotalAssets Turnover : 3 times. Inventory tumover (To cost of sales) : g times
' Average collectionperiod (360 days year) = 1g days
' Current ratio : 1.6. long-termdebttoequlty : 40%

t5

Liabilities
Shareholders

AmountRs. Assets AmountRs.
10,00,000 FixedAssets

?Creditors ?

Cash

Debtors
Inventory

?

?

?

LongtermDebt,

Total , Total 2

GM-Con,694-14.
lruR*ofER
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2. Three compaaies p; e and R are inthe
risks. Their structure is as

l! Igtr r \1

QP Code : O2S54

of business and hence have similar 15

15

Assume that entire earnurgs available

r' rn
1

EveryFirm expects}Ayo
for Equity Shareholders

same

andpaid, as dividend.

i
t

Asslrrqe that current levels of tiividenris
andthe income-taxRate at 50%.

are generally expected to continue indefinitely

;H.Tr"#3:;ed 
to compute weighted average cost of capital 0f each corrpanv, using

2.

(1)
(2)
(3)

Calcul ate operating leverage.
Caiculate fi nancial leverage.
Calpulate combined trr rr*gr.

3. Fromthe following data, findout the value of each finrr asperMIVI approachandWACC" 15

Returns on
is declared

a R
1

2
,8,0QS00 5,00,000 10,00,000

30 40 24

Value(Face Rs 0
Market

1
VaIue ofDe

Market Per
'Va.lue

Deb enture

Share

Per Share
DividendPer Share
Debenfure

5.40 8 5.76,+
2,00,000 5,00,000

5
2s0 160

2A% 16%

fn Crores
Saler

lZE:5-Fixedeost
-+.+Interest ExI 3=5-EBT_M --033-

Particulars F'irm X FirmY FiruZ
FSIT

(B) No shares

24,00,000 24,00,000 24,0 0
6,00,000 5,00,000 ' 4,00,000(C) 10%debentures 19,00,000 20,00,000

CM-Gon, 694-14.
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OR
, Indian oil made a sale of oilworthRs 12g.5was downby3.7% compared toprevious year,s sales. Whilethe company could reduceits overheads, its variable iaput costwentup As aresult, variable cost tosales ratio in 2010 -11

significantly.
stood at27.gak as opposed to24.25 % in the previous year.The financial highlights of the company forthe yearZ0t0-I1 are under.

Investurent.

OR

P

Rate6 Interest
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3 QP Code : 02354

3 " (a) A bank gtanted a loan of Rs. 6,17,400 repayable in 4 annual instalments in the ratio
of !:2t3:4 respectively, beginning with the end of 1st year. Determine the amount
of instaknent if effective rate of intere st is 18 % p.a. as per preseilt value factor.

(b) ApersondepositsRs.50,000,Rs.1,00,000,R$" 1,50,000and2,00,000 inhis cleposit
aacount at the beginning of lst year, 2nd year, 3rd year and 4fh year respectively.
Deterrnine his account balance atthe end of 4th yeai if interest rate is 12 % p.a..
CalculateAs per Compound Value Factor.

4. (a) Multiple choice Question :-
(1) cost of goods sold is Rs.5,40,000, Net sales B.s. d,00,000, sales return

Rs. 10,000, GP ratio is *-*_
(A) 20% (c) 12%
(B) t5% (D) rc%

(2) Proprietary Ratio is a

(A) Balanoe SheetRatio (C) CombinedRatio

[B) Revenue StatementRatio (D) None ofthe above
(3) a tigtr geared company is exposed

(A) Business Risk (C) Inflation risk
(B) Finaneial risk (D) Interest rate risk

(A) Liquid (C) Traded on stoekexchange
(B) Not liquid (D) Both (A) & (C)

(5) N{r. Sanjayhas receivedRs 10,000 atthe end of 5 years,Iftherate ofkrterest
increase, then the PV of the Cash flow would

8'

7

5

i
I

(A) Fall
(B) Risk

(B) Fill inthe blanks :-
(1) Marketable securities is a

(LiquidA{on-Liquid)

(C) Remainunchanged
(D) Rise slowly

Asset.

assets

(2)
(Current R.atioff uture Vaiue of Annuity)

the investors to decide the retufiI on investments.

(3) Prepaid expeflses are not
(LiquidA{on-Liquid)

{4) Cost of equity depends on the
(Rate of dividend/Ivlarket Sentiments)

is the sensitivity of operating profits to change in sale
(Operating I.everagelFinancial Leverage)

(s)

GM-Gon, 694-{4.
ITURN O\rER



QP Code : 02384
(C) Matchthefollorving :_

(1) Te,st of tiquidiry
(2) Share listed on stock
(3) Own capital
(4) Historical Cost
(5) Debtors turnover

(a) Liquid Investrnent
(b) Inlnediate Solvency
(c) Cost has been incurred
(d) Networth
(e) Efficiencyincoliectionftom 

account
receivable

(0 Promplnessinpayment

exchange

4. Aflernptthe foliou,i
(a) DebtEquirfi:::: 

notes (Anv

(b) Limitations ofRarioAnaiysis.
(c) Sources oflong ternr finance.(d) Capitat GearingRatio.
(") Factors affecting eapital structure.(O Weighted avorege cost of capital.

i3

t,

GM-Gon, 694-i4.
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