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N.B.: (1)
(7)

(2 }lerurs)

All questions are compulsorY
Number to the right indicate marks

I Total Marks : 50

10

10

5

10

5

1. (A) What are the steps in contrrrlling process and state the essentials of effective 10

control.
(B) What is the importance of management in modern business organisatiou. 5

OR
'r Ip) \)&er ar-q the different, rvays in v.,hich an organisation can be strucfured. E>;.plain any 10
r. \r i rrlrq;u1 J!r.!

trryo r,vith example.

(Q) Differentiate between Taylor's and Fayol's theory of management. 5

2. (A) I-IowcanyouuseVictorVroom'sExpectancyTheorytourotivateemployeesofyour
organisation

(B) Write in brief Trait theory of ieadership.
OR

2" (P) I)iscuss various group performance factor in the organisation.

(Q) Discuss the role of electronic rnedia in effective communication.

3 (A) Explain the contingency theory of leadership.

(B) What are therequisite of an effecrt:f**rnication?

(p) How can OD interventions be used to bring planned change in the organisation.

(Q) \l/hy do people resist change.

4. Write short note anY three
(a) ivfaslovs's need hierarchy thecry
(b) Authority and ResPonsibilitY
(c) Functions of a manager.

(d) Behavioural theory of leadership'

5

10

5
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4, (a) Define FDI and what are its importance'

(b) Explain the PESTLE analYsis
OR

(p) Expiain in detail various types of Economic Systerns'

(q) Define Research in business and its importance'

f

trI\ .Ce, rY\ bCo rn m€do * *{

J 5€ hr)

Q.P. Code z 23954

1

(2 Horrs) ITotal Marks : 60

N.B. : 1. Attempt a1l questions compulsory

2" A11 questions carry equal marks'

Define business environment and discusss its importance.

Discuss Internal and External factors affecting business environment

OR

(p) Explain the scope of business environment'

(q) ,,Pr:ofit Maximisation is the rnain objective of every business'" comment'

Z. (a) What are the steps Government of India has taken as a part of its

liberalisation Process'
(b) Describe different components of Macro Environrnent of business'

oR.

(p) What is environmental scanning ? Why and how it is done ?

(q) How do social Environment Impact business activities? Explain with

examPle.

3. (a) Explain the irnportance of FEMA'

(b) Explain the code of fair business practices'

OR

(p) How Ethics help the business for long term profit'

(q) write down the role of small scale Industry in today's world'

(a)

(b)

8

7

8

7

8

7

I
7

L
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8

7

8

7

8

{

t!-a

KL-Gon. 2036'15"



|4Corn Lcor"t I Se.nD
oed - ls

qJr; nil efii{t Q.P. Code : 23958

c.S ,

(2 llours) ITotal Marks : 60

l{.8. : (1) Al} questions are

(2) Figures to the ri indicate marks to each questions

wherever necessary.(3) Draw neat

1. (a) Discuss the importance f managerial economics.

(b) Explain concept of as etric information in Insurance sector and usecl

car market with its eff-ect.

OR
(p) Write a note on opportunify cost and marginalism.

(q) Explain production possibiiity curve.

8

8

7

8

7

I
7

8

2-(a)
(b)

(p)
(q)

3.(a)
(b)

(p)

State the various determinants of elasticity of demand.

Explain income elasticity of demand with its various types"

OR
Explain law of supply, supply scheduie and supply function.

Write a note on consumer survey method of demand forecasting

Explain law of returns to scale.

Write a brief note on internal and external diseconomics

OR
Sol.ve the following sum :

Cost function of a firm is given below :

(Output (Units) 0 1
,)
L

a
J 4

Total cost 50 7A 90 100 106

Find out the following :

(1) TFC (2) rvc (3) MC (4) AC

(q) What are the properties of isoquants curve.

8

7
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4. (a) Explain short run equilibrium under rnonopolistic firm rvhich is ineurring I
loss.

(b) State the features of monopoiy.
OR

Write short notes- (Any three) :

Characteristics of perfect competition.
Features of monopolistic cornpetition
Oligopoly
Penetration Pric

1

154. (p)
(a)

(b)
(c)
(d)

I
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{2 F{ours) I Total M*rks ; 6*

Fi. B. : {l} .4.11 questi*ris are **mrpaxisery:.

i2) Lisc i:f si:nple c:il*ulat*r is allor**'i.

I. ia-} Find rnissing iiequencS, if {i" '= 44.44 ibr t}:;: fcrllciw'ing oJata, T

L{arks : S.1* i*-2tl 2(]-3{] -i-*-4* 4{]-Sti s{r'$ii {i*-7* ?*-80 liii-S* +(j lii*
Frequeney: 4 I :4 iS 6 Z 1 ! ii

i'*) it is kn*wn rhat the proi:*biiit,'" :h*t *n iiem pr*eiuced h,v a **rr{;:.iil tr

nta+:linc1 wril be d*fbcrlve is *.{i}. -l-;sing p*isson approxim*itir:n" flnri

th* p.i:.*:babitity tliat a rand*rn sempi* r:t 2** it*r:is pr*iiuced b-r' th*
:':i*r:l-:tne u'ili c*ntalrl

ti) no defeetive

i,ii lcss rlian 3 d*f'eciii,e i{iiv** ,:+ = f,"}.rli$3i

{}lt
ip) C;ricuriat* me&n and standard deviati*n *f th* iiilE<;lving fiequ*:r*-v 1

distributi*rr.
Age in yeers : /,)-lr,i i'i-?S 2C)-30 3$-4ii ;i{i-sil ;q{.i-{!il ${J-7ti 7t-8i}

lir;.*fpers$ns: iB i6 15 I; lt ,? :l i

iq) There arc 4 red balls, 5 balck and 3 rvhite balls in a hag. Three fialls S

are seie*ted *t r*ltd*nr. iVhat is tl're probabiiily that the seiected balis

ar0

{ii *f the same colour?

{ii) o'F dift'er*mi oolours?

2" {*} Following is the pay oft matrix

\

r{ltU

,
State of
Nature

C*urses af Action
r\

t
t1d_, LJ

S"{ ,1i)0 340 300

s
"l

6ss ?40 754

The probability of states of nature are 0. L, l).7 and 0.2 respeetively.

Find best decision using EMV and EGL criteria.
(b) Discuss the requisites of a good questionnaire.

OR

ii
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(S) Following is the pay-aff rnatrix.

State of
Nature

Courses of Astion
AI & rL

5

eUrI
2-< -1CI

*1 ?5

>2 4tl{} 440 4G0

s^ 6ss aAn 75S

Find best decision bY using 
.

(i) Maxirnax criteria
(ii) Maximin Criteria
(iii) Laplace cniteria.

(q) The scores of i0 students prior and after training are given below :-

I

7

I

Prior :

After:

84 48

90 58

37

49

t5 J)

80 70

36 54

A7

69

81

s3

84

s5 9* 5s

86 84 7s

Using paireiS *t' t€St, fin<l whother the training is effeetive or n*t, at

5;ol* lcvel of significarlee. {Given te {0.05i = 2'262';

3, ia) Find karl pearson's correiation coeffrcient between the marks of two

subjects obtained bY 10 students.

t

Ivfarks in hdaths :

Marks in Eeo : 60

85

75

62
PAA

50

40

7A

62

58

s0,

90 60

90 39

{b) From the following data, find }aspeyre 's, Paasche's and Fishers Price

index numbers

eammr:rliry' Base year_ Current ye&!! __
Price Quantity Prie e Quantity

Rice

Pulses

Sugar

oil

+

I
6

l4

tr5

20

25

10

I

12

I
21

)11

3S

LV

l5

va ,r-- 4a-ra aE

OR
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(S) Following are equations of two regression lines

2x* 3y + 14 : and 3x - y * 42 : 0

(i) Mean values of x and y
(ii) Correlation coefficient

(iii) Estirnated value of y when x : l0

s

F

(

4. (a)

{b)

tu)

Calcuiate the real inc*rvrc fi*m thc f*llowing data :-

Year 200_1 2S04 2CIO5 2S06 2S07

Ineorn* (Rs) 6,000 7,000 8,000 9,0s0 10,0s0

Index l,lo. l5* \75 t6s 1S0 20fi

Following figures show the distribi.rtion of ciigits in numbers ehosen I
at random from a telephone directory.

Digits: 0 I 2 3 4 5 5 7 I I
Frequeney : fi26 1i07 997 966 1075 q33 i107 972 964 853

Test, whsther the digits may be taken to occur equaliy frequently in the

directory. (Given x,2n i0.0S;: 16.919)

What do you me&n by statistical qualiry contri:I" Discuss its advantages 7

in industry 
oR

Two sarnple polls of votes for two condidates A and B for a public I
office are taken, one from among the residents of rural areas. The

resuits are given in the following table. Exarnine whether the nature of,

the area is related to voting preference in the election.

\'ote for

Rural 628 380

LIrban 450

Given 12111 (0.05) :3.841)
(q) l0 pieees of-cloths out of different rolls of equal length oontains the

foliowing number of deffects

1, 3, 5, 0, 6, 0, 9, 4,4,3
Draw a control chart for the number of deffects and state whether the

process is in a state of statistical control,

ry

f

7
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Areas uRder the Standsrd !'lqrpral

frobablilry nlstributlon behseen the Mean

end Porltive Va!ilbs of t

A+

f,{ea* ' B" E.E4

&.oo s"gi 'o,s:" s"*3 G.&,6 O.05. 0"06 , O;OF S'GA ' $'OC

u. I

u.l
s.3
0"d
s.$
o,s
0.7
0.6
c.9
tr.*

. !,c
i.s.
l;d

t.d
1t

!.8
,rs\
rr!
1,1
?;3
?.d
4AL,)
,l ,|

3..V

3.S

0.00c0
0.Q3e8
0.s793
0.1 179
o. t554
0.t9t5
o.?.?$7
0.2580
o.2s8l
s,3ls9'
0.3d"!3
0:3*d$.
0"$8d9
c.403?
0.d r92
0.d33?
0;1452'
o:455J
0.4641
0.47t3
o,4772

.O.'.CS2l'
o"{B6t
0.d893'
0,d9t8
CI.4939
0.d,esi
0"4965.
*"49VA
s.t98t
0.d987

#.o*ds
*,CId39
R nfi1?
CI"t?!r
0.!5ql
Lt95*
0.?r3:
0"2* 3 :

CI.:s !*
.s.5 i 8*
L,r..;6JO
s,3$4S
s.386*
d"aorr
0.d?al
s.d3d5
0.{d63
0:4s6d
0.d,6de
.s,d7 ! q

*.iy78
A 

'frNA
o,J86d
s.d8?6
*.dpztJ
0"d?d0
o.aass
0,d9&6
rJ.4V/;
e,aqaz
0d987

*,0c8CI
*.0d78
0.007 t
s. x 255
*. tdiJ$
*. i ?*J
{i.?3?C
*.96d3
o.??3q' 0"3? t?
C,,3dSl
&"36Sd
s.Jss*
0,dOsd'
G,J???
c,4357
0..{d74
*"dsrs
s.dd5*
en AanA

;ti"d763
E,JS3O
0,d8d8
0.r$98
a.49?2
c.d?J i
*"d?56
*.d96/
ij,aq? *

1*,a982

0"d9*r 1

c,01?G
6.05 i 7
b.opr*
*.rl'?9J
CI..i66d
8.?G!C
r).?:57
t) tA?t
fi.?967
Ci.3?3*
0.$,{65
S:37*B'
0.3w7
*"408?
0.,{13*
.G.d37*
0"J48{
o"csg2
0.c56d
*4739
s,dvg$
c.d'83 j
o.{8Il
$,d9s!
n ro$r
0.d9d3
0.d95I
*"d968
s,d*rr
*.dF83

0,s ls&
s.0557
'J"Sf ,{8
s" 133.i"
0"iIm'
0"?#sd
c,*3*3
*.*p#d
o.?9f5
#.$t6d

s.ct9f
CI.s5e6
0.0e87
* N36&

s. r136
o.70n8

' 0*?d??
0.2r3d
o,30?0.
o.33Se'd r(1r
e.37d?,
O-39.{,{
0.{ t }5.
o.1265
0..i39d
0;d505
o.c59s
0.d6rs

,0.4v41
o"'"d79G
o.dgdz
0;d67S
e,dgCIs
0,{92?
0rCf{6
s;c?6s
0,4?PS
0.4978
0.t98{
,0.d*8s

*"#?3e
0.8&36
o. I c?s
0. I dOd

0, I 17?
0,? I ?3
0"2,tSd
*.7744
0"305 t

0.3315
0"355d
0.$770
*"3e6t
0,c t3 t
!\ .iaT*
0.dds6
0,45 t5
0.d608
s.l6s6
$.d7s*
$,d8e5
'*.dS.44i
0.J*8'!
$.d90?
*,d931
&.*Exs
0,df41
0.1e71
0"d97Q
0.d995
*.ds89'

s.02rs
*.ffir$
0.106d
S.ldr*3
0. r.80s
*.? i 5r
s"?4s*

*,5Sr8
s"33dS
0.ss?7
*Jrp*
s.se.E.3
*.,{.8dtr
s,d29?
*,dd l €
e;d545
0:d6 is
0;d6?3
fr.d7s*
i1 / dt.rA

*"{85*
0"J894
0.491i
s"d93?
0.d9cp
fi..,r$?
0.d97?
CI,d979
0;d8$$

'0.d?*s

s.CI$ l3
0.0714
6.i !s3
b, t ago
&.1e-44
m ?ioft
fr.?s !r
*.?s?3
S,3 l'.;d
$.33*5
,S:359s
&.3ElS
$.;tsr
*,d t 6*
0.c3s6
o"4c?*
s"d535
0.di2$'
s.d69q
s.d7s$'8.d8!g
0.d8$d
o.d887
e"4?3 3
0,d?3d
G.4951
s,4ss3
s.{?rs
0:d98*
"G.d986
&.dqg*

'+,*3'$9
ss"r$3
0$ldl
*,TS}P
*, i s7?
u.Jddt4
lJ, JJ4Y
c,E8St
n rltt
*.#FSS
#,36?!
a,.3Ses'
$"dst$
s.d.! ffi
0.d31f
8"44d l
s"d545.
0.d6$&
*"dr$4
0.47c,7'
*,d.8lr
s"d8sP'
0"ds9s
*"d9t *
s,d?3&
*;d?"5?:
0.d964
0,d9rd
*,4f & !
$"dps6
*,d93#

s.35SlB
.6;3r?f

9"G

3"0 *.de88

s.3p?5
s,{0p*
fr it{'1.

0.r382
.0.dd?5
s,{591
0.467 t
0.d/t*
O.,f7ir3
s.d83F
o.d875
0..190C
*.Jg2r
Q.d945
s"d?sf.'
0.d969
s,db77
$,a+8d
S.dE&S

KL-Gon.-{67{-{5

*;

t
I

I'
I
I

i
I
\

\
i-
I
i
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finont ",.{u 3!liffie
(2 Hours) { Tot*! Msrks : 6{"}

N. B. : AII questions are compulsory carring 15 mark each.

With an internal oPtion:

tl (a) Pass journal entries for the following Foreign Exchange transactions 1{}

in the books Chacha Ltd.

On 1st January 2014 Chacha Ltd., an importer, purchased $ 42'500/-

worth gcods from Mama Trading Company of USA. The payrnent was

made as under. ,

On l5th January, 2014- $ 8,000

0n i5th Febnrary, 2014- $ 9,00CI

0n i 5th March, 2&14'

0n i5'h Aprii, 2Ai4-

$ i4,500

$ 1 1,000

Chacha [,td. closes its bcoks on 31st March ever]- year the exchange

rate for $ 1 was as fcllows

isl January, 20tr4 ' t 4S.50 tStf, January, 2*14 7 49'25

i5th February, 2014' r 4S.25 '?sth March,2A$ r 48'40

31ut fuIarch, 20 14 b/' f 48.75 s t 5th April, 2Al4 r 48.60

hat dc you means by eapitai expenditure? Expiain rvith exatnple

CR

I TURN OVER
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2

L Rahui I-trl. Furnishes you the fcllcwing Trial Baia*ee as iln 31-*-1-2CI12

Psrticulars Sr. f Lr. r
50,00]0, Eqxiq,, sirar*s *f Rs. l* eacit fuliy.- paid *pr

li "ero rede*mablc pr*ference shares" Zii,{iu*
>hsieb ;i'Hs. i0 :trh
General R"sserve

Cash on ha*<i

Bank c,f India-Cr.rrrent "4/e

Ilebtors

Creditors

904 Debentures

Go*rjwilI

i-and

Other FixeC assets {Net}

Stock erf finished gr:ods

Advance tax (curr*nt year)

Pr*vision Tax (current year) 
_

Tax payable (previ*'us year)

Frofit & loss alc (brougtrt forward)

Net profit of, current year (after tax)

7,000

2, i0,000

2,000,00

?6,000

1.50,000

4,00,000

2, 15,000

60,00CI

5,00,000

2.iJ0,i!{]fi

l,49,0c0

36,000

1,ilCI,000

75,0CIO

8,0s0

6i),000

1,gCI,S00

13,I"8,000 tr3,I"8,S0S

{1) Debentures ars due f*r redemption sn 3lst Mareh,2016 and

secured against iand.
(2) Proposed dividend is @12% on preferenee shares and 2CI% on

Equity shares.

(3) Transfer to General rescr/e e 7C,000.

(a) The authorized share eapital is 70,000 equify shares of Y l0 eaeh

and 30,000, lZ%Redeemable preference shares of T i0 each.

You are required to prepare the Balance sheet of Rairul Ltd, As on 3lst March,

2412, giving the information in the manner so required by Revised Schedule

VI to the Companies Act, in the vertical form to the extent available from
the above data, Ignore previous year' figures and corporate dividend tax.

I TURN OVER
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{ai The following is the summarised Balance SLreer of H Lrd. as on 3l'r
December, 2A02.

The company kansfers ZVa/a of its profits (after tax) to General Reserve
The Net Profits before tax for the last 3 years have been as follows:

Year ended T

31-12-2000 2,75,000

3l -12-2AAi 3,94,000

3l-r2-20a2 3,65,000

Machinery is valued at r 3,20.00s. Average Yield in this tlpe of bu*iness
is 2a%.'[']re rats of tax is 50%. calculate the valuc *f one equity share

basis of: trntrinsic value

What do you ftrean by revenue expenditure. trixplain with example
CIR

2. (p) Following is the Balance sheet of R l-td as at 3I't fuIarch" zaaz:-
Liabilities T Assers {
Rahman's Capital Account 8,16,000 Fixed Assets 3,d0,000

Cre ditors i,52,160 Investments 1,20,000

CurrentAssets 4,88,160

3

t{}

I

2.

t$

9,58,160 9,68, tr 6fi

The following net profits were earned r,virich included a fixed incor:le

Liahi!ities Ass*ts

50,000 Equity of R.s. 10 each

Securities Premium

General Reserve S

Profit & Loss Aecount

sunclry Uredrtors

Provision for Tax

5,00,G00

1,00,000

2,39,444

tr,57,600

4,09.4CI0

1,97,000

Plant &Machinery

Furniture

Stock

Debtors

Cash in liall<i

Cash at Bank

240000

l 00000

620000

206000

3400

434000

16"s3,40{} 16,S3,,f *c.l

I T{.]RN OVER
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on investment of r 8,000 per year. Year ended 3ltt March, 1999-

T 1,28,000; 2000' r 1,44,000; 2001 - Y 1'?2'000; 2002

* 1,80,000. standard rate of retunn on capital employed in this rype

of business is $%.Calculate the value of goodwill of the above business

at three y€ars purchase ofthe average super profits for the four years

assuming :-
(a) rhat each years profit is immediately withdrawn in futl by the

proprietor and

G) ;;;;ights io be assigned to ttre profrts for rhe purpose of

averaging are:

Year 1999 2-000 2001 20*2

Weightll'522'5
,/ Ienore Income Tax'

6 Whatio you mean by going conaern concept? Explain with example'

(a) vivek owns a taxi, costing r 80000. Following expenses ineurred:

t
600 p.m.

500 p.m.

200 p"m"

400 p.m.

900 p.m,

6olaper fuinum
600

??5 p.ut, Per Taxi

1500 per Ta>*i P.m.

5 years

It runs 50 kilometres everyday for 24 days in a month' It makos daily

one trip.
Petrol expensQ$: in 1 litre l0 kms runs @ cost of E: 50 per litre

Oil r2Perlkm.
Calculate the cost per passenger km.

Explain irnportance of process costing.
OR

4

5

1{}

Salary of manager

Saiary of accountant

Salary of cleaner

Salary of mechanic

Garage Rent

Insuranse

Annual Tilx

Driver's salary

Repair

Life of taxi

,6)

I TURN OVER
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/
gS fro*the following daa prepare cost sheet for the period of 2OO8strowing 10

/ the prime eost, lVorks cost, Tota) cost, cost of saies and saies.

Opening stoek of Raw material ( T 60t10

Opening stock of Finished Goods T i2000

Purehase of Raw rnateriPl r 34{}G0

Wages / Y 15000

Factory ExPenses'. .,- { 1 1600

Cther offiee expense/ T 9400

Carriage Inrvards r 2000

Stoek of Finished Artieles at end r 30(i0

Stock of Raw materials at end { 9000

d
4. (a) Thc following are the details of, a contractor flom which you have to

prepare contract account for the year 2014

Material " 
47000

Labour r 51500

Flant purchased { 6000

Establishment expenses f 4350

Work Uncertified Y 2000

Material at site < 2250

Depreciation on Plant fi%
The sontact price agreed upon with the contractee is r 200000. Cash

ved T 900CI0 being 80% of work certified.

lain types of cost.

OR

4. From tlie tbllo.*ing prepare reeoneiiiatio* stalement:

There is pr*fitr in financial baok { 5**
a- Bank interest credited in financiai bo*k onl3' Y 500

b. Cpening stock cf WIF overr,'alueci in cost boetk r 3{}CI0

o. Dividend paid ? 5*0C

d" Profit on sale of assets ? 750

e. Depreciation is charged r 2900 more in cost bor:k

f. Selling overhead ahsorbed 20% less in cost book aetually paid r i500

g" Generai experrses showing r 1250 more in linancial book

h. Direct wages absorbed aJ iO?t, iess than actual paid rvages of * 5Ct0*

Tlre selling price is so fixed as to leave a profit of 25% on selling price

Briefly explain operating costing. 5

1{}

t3

'€
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N.B. : (1) Atl questions are compulsory. '
(2) Figures to the right indicate full marks'

a)

b)

a)

b)

"a)
' !')

Write short notes on : (anY 3)-

**a) Marketing channels for consumer goods. '

...b) Functions ofmarketing bhannels.-'

=c) Cyberrelationshipmarketing..
d) Chamel decisions.' -

e) Managing channel conflicts. -

I

2.

Explain various positioning strategies?

What are the rvays to delightthe customers?

OR

What is market segmentation? \tlhat are the bases of market

segmentation?

Explain discount and rebate?

Explain the objectives ofPricing?
OR

What is pricing? Explain the factors affecting pricing?

Explain product mix decisions?

Explain product line decisions?
OR

State the social, ethical and legal aspects of marketing services?

I
7

8

7

8

1
3

15

l5

l5

l5

3

4.

KL-Gon. {678-{5.

L.

2.
t'
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(1) AII questions are comPulsorY'
(2) Atl questions carry 15 marks each'

(3) Show necessary working notes'

Distinguish between p*ni maximization and.ieatttr maximization goal of financial 7

l,I.B. :

l. (

below :-
Year 1 Year 2 Year 3 Year 4 Year 5

Cash flow Rs. 25,000 Rs. 50,000 Rs. 75,000 Rs. 1,00,000 Rs. 1,50,000

0'6355 0.5674
@12%PV Factors 0.8929 a.7972

OR
(A) A firm has the following investment oPPortunities

Proposals Initial OutlaY ProfitabilitY

I
)
3

4

2,0
I,
L t'L

1,7

1.15

1.13

11

0'08

The available funds are Rs. 3,00, 000. Which ProPosals(s) the firm should accePt ?

2. (^) What is cost of capital ? Explain its significance

Annual sales of V Ltd. is Rs' 60,00,000' Sales to variable cost ratio is !!! Per

cent and Fixed cost other than interest is Rs' 5,00 ,000 per annum. ComPanY

has 1 lYo centdebentures ofRs. 30,00,000. You are required to

Financeial and combined leverage of the company'
OR

(A) A Ltd. sells 1,00,000 units of product' Selling price is Rs' 10 per'unit and

variable cost is Rs. 3, if the fixei cost for the year amounts to Rs' 4,00;000, find

out the effect on profit, if the company sells 1,10,000 units and 80'000 units'

(B) Cost of equity 40% Cost of debt ti% Catcu?l:.*"itttted average cost of capital

if Debt proportion is (1) 25% (2) 50o/o, (3) 75%'

k)
\

1,0

7

I

8

7

4

P.V. Factor 0.833 a.694 a'579 0.482 0-402

Profit after tax 6,000 14,000 24,A00 16,000

lruRN OVER

[Total Marks : 60

J

below :

1,00,000 and Cost of Capital @ l2-%p.4, Calculate 8

and comment. Expected Cash Inflows are as glvent
i

the information given below, comPuteq) Using
,.' ' result. Initiat outlaY is Rs. 80,000 ; life is 5 years. DePreciation hasEstimated

been calculated under straight line method. The P.V' of Re. I at 20o/o is given

0.7l17

,50,000

Year I 5

Nil
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company is considering a Propo to 2 months and

3 months and has made and has

Existing Poposed

Credit Poiicy

Increase in sales

Yo of Bad Debts

1 month

There will be increase in fixed cost by Rs. 50,000 on account of increase of

sales beyond 25Yo ofpresent level. The company plans on a pre-tax return of

2Ao/o otinvestment in receivables. You are required to calculate the most paying

credit policy for the comPany. :

(B) Explain financing of working capital'

,,

3. (A) What is capital structure ? Explain MM approach theory of capirtal structure.

(B) Explain various issues in dividend decisions'

OR
(A) Explain legal and procedural aspect of dividend policies.

.in1exptainho-wtodeterminecapitalstructureinpractice.

4. (A) Define working capital. Explain 11ioYs 
types of working-capital- 

.

(B) The following are tire details regarding the operation ofAKS Ltd. during a period

of 12 months :-

t.J
7.5

t')
/'J

t
10

Sales

Selling Price per unit

Variable Cost Price Per unit

Total Cost per unit

Credit period allowed to customers

The Enterprise is considering a proposal for a more liberal extension of creCit

by increasing the avsrage collection period from 1 month to 2 months' This

rilaxation is expected to increase the sales by 25%. YOu are required to advise

the Enterprise regarding adopting the new credit policy, presuming that the Enterprise's

required return on investment is 25%.
OR

(A) HCI Ltd. has present annual sales of 10,000 units at Rs. 300 per unit. The 10

variable cost is Rs. 200 Per unit and the fixed costs amount to Rs' 3,00,000 per

annum. The present credit period allowed by the company is 1 month. The

sal to increase the credit Period
made the follorving estimates

;\

Rs. 12,00,000

Rs. 10

Rs. 7

Rs. 9

I month

i

I
q

2 months

ts%

3 months

30%

5%3%r%

l1


